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I 

Maui Electric Company, Limited ('"MECO," "Applicant" or "Company'') files this 

transmittal to revise its Revenue Balancing Account ("RBA") Provision tariff and its Rate 

Adjustment Mechanism ("RAM") Provision tariff. In this transmittal the Company proposes to 

include language in its tariffs to (1) reflect the modification and effective dales of target revenues 

required in the event that there is a need to correct errors in previously filed RAM Revenue 

Adjustments or to incorporate adjustments due to subsequent decision and orders issued by the 

Commission which change the basis of previously calculated RAM Revenue Adjustments and 

(2) reflect the provisions resulting from the Stipulated Settlement (hereinafter defined) approved 

in the Commission's Order No. 31126 Approving, with Clarifications, Stipulated Settlement 

Agreement, Filed on January 28, 2013 ("Order No. 31126"), dated March 19,2013 in Docket 

No. 2008-0083 (Hawaiian Electric's 2009 test year rate case). MECO calculated its proposed 

RBA Rate Adjustment, filed in Tariff Transmittal 13-01 to be effective June 1, 2013, to include 

the net recoverable costs of the Customer Information System ("CIS") project not already 

included in rates, as set forth in the Stipulated Settlement. 



Over the course of the past few months, the Company has been engaged in a number of 

discussions with the Division of Consumer Advocacy of the Department of Commerce and 

Consumer Affairs ("Consumer Advocate") and the Commission staff regarding the changes 

proposed in this transmittal. The Consumer Advocate has reviewed the Company's proposed 

changes and revisions to further refine and clarify the RBA and RAM tariff language and does 

not object to these changes. 

II 

MECO, whose principal place of business and whose administrative offices are located at 

210 West Kamehameha Avenue, Kahului, Hawaii, is a corporation duly organized under the 

laws of the Territory of Hawaii on or about April 28, 1921, and is now existing under and by 

virtue of the laws of the State of Hawaii. MECO is an operating public utility engaged in the 

production, purchase, transmission, distribution and sale of electricity on the Islands of Maui, 

Lanai and Molokai. 

Ill 

Correspondence and communications in regard to this Transmittal No. 13-04 are to be 

addressed to: 

Dean K. Matsuura 
Manager, Regulatory Affairs 
Hawaiian Electric Company, Inc. 
P. O. Box 2750 
Honolulu, Hawaii 96840 

IV 

MECO seeks Commission authorization of this tariff transmittal pursuant to 

Sections 6-61-111, 6-61-74, 6-61-75, and 6-61-86 of the Rules of Practice and Procedure before 

the Public Utilities Commission, Hawaii Administrative Rules ("HAR"), Title 6, Chapter 61. 



V 

Pursuant to HAR §6-61 -76, MECO incorporates by reference its latest available balance 

sheet and income statement for the twelve months ending February 28, 2013 that it filed with the 

Commission on March 28, 2013. 

VI , 

Decouplina Procedural History 

On May 2, 2012, the Commission issued Decision and Order No. 30365 ("Order No. 

30365") in MECO's 2010 test year rate case. Docket No. 2009-0163, authorizing MECO to 

implement the decoupling mechanism that the Commission approved in the Final Decoupling 

Order in Docket No. 2008-0274, and allowing the Company's revised tariff sheets and rate 

schedules to go into effect within two business days (May 4, 2012).' On May 10, 2012, MECO 

filed a letter informing the Commission that it was not proposing a 2012 RBA Rate Adjustment 

at that time as it was anticipated that, according to the approved procedural schedule in MECO's 

2012 test year rate case (Docket No. 2011-0092),'' the Commission would shortly issue an 

interim decision in that rate case that would reset the 2012 RBA target revenue and set the RBA 

Rate Adjustment to zero.^ Instead, MECO submitted schedules and workpapers in support of a 

2012 RBA Rate Adjustment for informational purposes only and stated that it intended to file an 

RBA Rate Adjustment starting in 2013."* On May 21, 2012, the Commission issued Interim 

Decision and Order No. 30396 ("Interim D&O 30396") in MECO's 2012 test year rate case 

' In Order No. 30365. page 110, the Commission conditioned the approved revised tariff sheets and rate schedules 
on MECO filing its revised tariffs sheets and rate schedules with the applicable issued and effective dates, which 
MECO filed on May 3, 2012 and May 4, 2012 (corrected tariff sheet). 
^ Refer to Order No. 30328 Approving Parties' Request for Extension of Time to File Joint Settlement Letter and 
Statement of Probable Entitlement, April 16. 2012 in Docket No. 2011 -0092. 
^ On May 21,2012 the Commission issued Interim Decision and Order No. 30396 in Docket No. 2011-0092 in 
MECO's 2012 test year rate case. 
'' Refer to MECO's letter, Docket No. 2009-0163 ~ MECO 20W Test Year Rale Case MECO 2012 RBA Rate 
Adjustment (for Informational Purposes Only), dated May 10, 2012. 



which granted interim rate relief as set forth in Attacliment 1A of the Parties' revised Updated 

Joint Statement of Probable Entitlement, filed on May 14, 2012. The interim rates authorized in 

Interim D&O 30396 became effective on June 1, 2012.' 

On March 28, 2013, MECO filed its first annual decoupling filing in Transmittal No. 

13-01 for an RBA Rate Adjustment, effective June 1, 2013 through May 31, 2014 and reflects 

the provisions of the Stipulated Settlement as described below. 

VII 

Stipulated Settlement Regarding Certain Regulatory Matters 

On January 28, 2013. the Hawaiian Electric Companies and the Consumer Advocate 

filed their Stipulated Settlement Agreement between the Hawaiian Electric Companies and the 

Division of Consumer Advocacy regarding Certain Regulatory Matters ("Stipulated Settlement") 

in Docket No. 2008-0083 which, among other things, included the following^: 

• The Hawaiian Electric Companies will write-off, for accounting and ratemaking 

purposes, $40 million of costs in lieu of conducting the regulatory audits of the Campbell 

Industrial Park Combustion Turbine Unit I ("CIP CT-l") and the CIS projects ordered in 

the Order Approving Consumer Advocate's Recommendations regarding Focused 

Regulatory Audits, issued on May 2, 2011 in Docket No. 2008-0083. For purposes of 

accounting for the Stipulated Settlement, the entire write-off ($29 million for Hawaiian 

' Refer to MECO's letter, Docket No. 2011-0092 - MECO 2012 Test Year Rate Case MECO Re\'ised Tariff Sheets 
for Interim Rate Increase, dated May 29, 2012. 
^ The "Hawaiian Electric Companies'" or the "Companies" are Hawaiian Electric Company, Inc., Hawaii Electric 
Light Company, Inc. ("HELCO") and MECO. 
^ The Stipulated Settlement also provides that: (1) HELCO will withdraw its 2013 test year rate case (Docket No. 
2012-0099) and will submit annual RBA/RAM rate adjustment filings rolling forward the base year information 
from the prior HELCO rate case (Docket No. 2009-0164) and will not file a rate case until its 2016 test year rate 
case and (2) Hawaiian Electric will delay the filing of its 2014 test year rate case to file no earlier than January 2, 
2014, and the Consumer Advocate will recommend that Hawaiian Electric be granted a waiver of HAR §6-61 -87(4) 
that would enable Hawaiian Electric to file in 2014 a rate case application using a 2014 test year. 
* This write-off amount is in addition to all credits received from the Hawaiian Electric Companies' prior CIS 
vendor, which credits have already been used to reduce the capitalized costs of the CIS project. 



Electric, and $5.5 milHon each for HELCO and MECO) will be adjusted as part of the 

cost of the CIS project. The remaining net recoverable costs of CIP CT-l and the CIS 

projects would be included in rate base as of December 31, 2012. 

The Hawaiian Electric Companies will include the net recoverable costs of the CIP CT-l 

and the CIS projects not already included in rates in the calculation of their 2013 RAM 

Revenue Adjustments. The Consumer Advocate will support recovery through the 

decoupling mechanisms in 2013 and the years thereafter and recovery in the Hawaiian 

Electric, HELCO and MECO rate cases for the allowed portion of the CIP CT-l 

(Hawaiian Electric only) and CIS project costs in excess of the costs previously included 

in rate base, along with related accumulated depreciation, accumulated deferred income 

taxes, unamortized ITC, unamortized deferred CIS costs, the unamortized regulatory 

assets related to the carrying charges and deferred depreciation, as well as related project 

depreciation and regulatory asset amortization expenses. Recovery of the CIS costs 

through the RAM Revenue Adjustment mechanism was for the sole purpose of the 

Stipulated Settlement and did not constitute a precedent for the recovery of software costs 

through the RAM Revenue Adjustment mechanism. 

• MECO and the Consumer Advocate will continue to support the Parties' Stipulated 

Settlement Letter ("Parties' Stipulated Settlement Letter") filed on April 20, 2012 in the 

MECO 2012 test year rate case (Docket No. 2011-0092),' including issues related to, among 

other things, decoupling. 

• Through calendar year 2016, the Hawaiian Electric Companies and the Consumer 

Advocate will recommend and support continuation of the Companies' existing recovery 

^ MECO's and the Consumer Advocate's stipulated settlement is reflected in the Parties' Stipulated Settlement 
Letter, filed on April 20, 2012 Q.\\dX\\t Parties' Revised Updated Stipulated Settlement Letter, filed on May 14, 2012. 



mechanisms, including the decoupling RBA and RAM, as well as the temporary 

acceleration of accrual of Hawaiian Electric's RAM Revenue Adjustment and the 

agreement to recover CIS costs through the RAM Revenue Adjustment described above. 

On .lanuary 31, 2013, the Department of Defense stated that it did not object to the Stipulated 

Settlement. 

On March 19, 2013, the Commission issued Order No. 31126 approving the Stipulated 

Settlement with certain clarifications. 

VIII 

The RBA Rate Adjustment proposed in Tariff Transmittal 13-01 is consistent with the 

Stipulated Settlement and Order No. 31126 described above. However, further tariff 

clarifications are required as reflected in this instant tariff transmittal. 

The RBA Provision TariiT*" 

The proposed revisions to the Company's existing RBA tariff provision clarifies the 

procedures to correct any errors in previously calculated RAM Revenue Adjustments or to 

change the RAM Revenue Adjustment as a result of subsequently issued Commission orders. 

Section B of the proposed RBA tariff (Revised Sheet Nos. 97A for Maui Division, I08A for 

Lanai Division and 152A for Molokai Division) expands the definition of the target revenue to 

clarify that it is composed of the most recent test year general rate case revenue authorized by the 

Commission, excluding: (1) revenues for fuel and purchased power expenses; (2) revenues that 

are being separately tracked or recovered through any other surcharge or rale tracking 

mechanism; and (3) applicable revenue taxes. The target revenue definition clarifies that the 

'" The RBA Rate Adjustments shown on Revised Sheet Nos. 97D for Maui Division, 108D for Lanai Division and 
152D for Molokai Division were proposed in Transmittal No. 13-01 to be effective June 1. 2013. During 
discussions, the Consumer Advocate recommended and the Company agreed to make additional tariff changes 
clarifying the start of the tracking and recording of RBA revenues in Section A of the RBA Provision tariff (Revised 
Sheet Nos. 97, 108 and 152 for Maui, Lanai and Molokai Divisions). 



target revenue includes any effective RAM Revenue Adjustment calculated under the RAM 

Provision tariff, less any applicable Earnings Sharing Revenue Credits or Major and Baseline 

Project Credits as calculated under the RAM Provision tariff-

Also in Section B, the proposed RBA Provision tariff specifically addresses the 

circumstances when the Company's target revenue must be changed due to the RAM Revenue 

Adjustment being recalculated due to an error or as a result of Commission orders that change 

the basis of previously calculated RAM Revenue Adjustments. For target revenue changes due 

to errors in prior RAM Revenue Adjustment calculations, the proposed additions to the tariff 

specifically state that the target revenue will be changed, effective as of the date that the 

corrected information would have been reflected in the calculation of RAM Revenue 

Adjustment. Target revenue changes that are due to subsequent Commission orders are effective 

as of the effective date of tariff rates that are implemented pursuant to the subsequently issued 

Commission order. The Commission and Consumer Advocate will be notified of the target 

revenue revisions or corrections prior to implementation by the Company. The Consumer 

Advocate is allowed to comment on the target revenue changes in its Statement of Position on 

the subsequent annual March decoupling t'tling. 

The modified Sections D and E (Revised Sheet No. 97C and Sheet No. 97D for Maui 

Division, Revised Sheet No. I08C and Sheet No. I08D for Lanai Division and Revised Sheet 

No. 152C and Sheet No. 152D for Molokai Division) also clarify that the RBA Rate Adjustment 

will remain unchanged during the recovery period unless modification is required by order or 

approval of the Commission. Thus, although the RAM Revenue Adjustment and the target 

revenue may change with the correction of an error or subsequent Commission order, the billing 

rate to customers will remain unchanged until the following recovery period beginning June 1 



through May 31, unless ordered or approved by the Commission. Section F, the Notice section, 

is unchanged from what is reflected in the current tariff as Section G (Sheet Nos. 97D, 108D and 

152D for Maui, Lanai and Molokai Divisions). 

Section G is the new section (Sheet Nos. 97D, 108D and I52D for Maui, Lanai and 

Molokai Divisions) that recognizes the Stipulated Settlement provisions, where appropriate, as 

approved by the Commission and discussed above. Section H, the Commission's Authority 

section, is unchanged from what is reflected in the current tariff as Section G (Sheet Nos. 97D, 

lOSDand I52D). 

RAM Provision Tariff 

The proposed changes to the RAM Provision in the Evaluation Procedures section 

(Revised Sheet Nos. 96G for Maui Division, 107G for Lanai Division and 151G for Molokai 

Division) describe the recalculation of the RAM Revenue Adjustment for errors in prior 

calculations and for subsequent Commission orders that change the basis of prior calculations. 

Also, the proposed tariff changes in the Purpose section (Sheet Nos. 96, 107 and 151 for Maui, 

Lanai and Molokai Divisions) clarify that the RAM Revenue Adjustment for a RAM period 

calendar year will terminate on the effective date of tariff rates that implement a Commission 

decision and order for that test year. Further, the proposed changes in the Definitions section 

(Revised Sheet Nos. 96A, 107A and 151A for Maui, Lanai and Molokai Divisions) and the RAM 

Period RAM Revenue Adjustment section (Revised Sheet Nos. 96E and 96G for Maui Division, 

107E and 107G for Lanai Division and 151E and 151G for Molokai Division) also clarify that 

the components that provide the basis for the RAM Revenue Adjustment calculation will be 

based on certain components approved by the Commission in the "last issued Decision & Order 

in the Company's most recent test year general rate case". 



The new Settlement Agreement section (Revised Sheet No. 96H, 107H and 151H for 

Maui, Lanai and Molokai Divisions) addresses the implementation of the Stipulated Settlement 

discussed above. It states that MECO will include the recoverable costs of the CIS project, net 

of the stipulated and Commission-approved project cost write-downs. 

IX 

In Attachment 1 of this tariff transmittal, MECO submits its proposed RBA tariff 

revisions and RAM tariff revisions in biackline version. (The biackline version of the RBA and 

RAM tariff revisions for Maui, Lanai and Molokai Divisions are provided as Attachments 1 A, 

IB and IC.) Attachment 2 provides the clean version of the RBA Provision tariff and the RAM 

Provision tariff. (The clean version of the RBA and RAM tariff revisions for Maui, Lanai and 

Molokai Divisions are provided as Attachments 2A, 2B and 2C.) The Commission's consultant, 

the Consumer Advocate and the Company have worked diligently on developing the proposed 

changes to the tariffs as reflected in this transmittal. 

WHEREFORE, MECO respectfully gives not less than 30 days' notice as required by 

law and requests that its proposed revisions to the RBA Provision and RAM Provision be 

allowed to become effective on June 1, 2013. 

DATED: Honolulu, Hawaii, May I, 2013. 

MAUI ELECTRIC COMPANY, LIMITED 

By. < ^ t ^ ^ ^ ^ / " ^ ^ - M A . 

Patsy H. Nanbu 
Vice President 
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Superseding Sheet No. BOD 
Effective May 1, 2013Miquot 

REVISED SHEET No. 50D 
Effective June 1. 
2 013NQVGmbGr 1,—2012 

Sheet 
91.1 

91. lA 

91. IB 

92.1 
92. lA 
92 .IB 

93.1 
93. lA 
93. IB 

94-94E 
94.1-
94.IDX 
94.2-
94. 2E 

9e 

9£ A 

95B 

9e 

9e 

9e 

A 

B 

sec 

96D 

9e 

96 

E 

F 

Schedule 
"TOU-G" 

"TOU-G" 

"TOU-G" 

"TOU-J" 
"TOU-J" 
"TOU-J" 

"TOU-P" 
"TOU-P" 
"TOU-P" 

"FIT" 
"FIT" 

"FIT" 

"PPAC" 

"PPAC" 

"PPAC" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

MAUI DIVISION 
RATE SCHEDULES (Continued) 

Date Effective 
May 4, 2012 

January 12, 2011 

January 12, 2011 

May 4, 2012 
January 12, 2 011 
May 4, 2012 

May 4, 2012 
January 12, 2011 
May 4, 2012 

Character of Service 
Small Commercial Time-of-
Use 
Small Commercial Time-of-
Use 
Small Commercial Time-of-
Use 
Commercial Time-of-Use 
Commercial Time-of-Use 
Commercial Time-of-Use 

Large Power Time-of-Use 
Large Power Time-of-Use 
Large Power Time-of-Use 

December 30, 2011 Schedule FIT Tier 3 
December 30, 2011 Schedule FIT Tier 3 

Agreement 
December 30, 2011 Schedule FIT Tier 3 Queuing 

and Interconnection Proc. 

NovcmbGr 1, 
^^Hr^Mav 1, 2013 
November 1, 
2012Mav 1, 2013 
May 4, 2012 

May 4,—2012June 
1, 2013 
May 4,—2012June 
1, 2013 
May 4 ,—2 012June 
1. 2013 
May 4, 2012 

May 4, 2012 

May^4, 2012June 
1, 2013 
May 4, 2012 

Purchase Power Adjustment 
Clause 
Purchase Power Adjustment 
Clause 
Purchase Power Adjustment 
Clause 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 

MAUI ELECTRIC COMPANY, LIMITED 

I Transmittal Letter Dated October 20 ,—2 012Mav 1, 2 013. 
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Provision 
9dG "RAM" May 4, 2012June Rate Adjustment Mechanism 

1, 2013 Provision 
9eH "RAM" May 4,—g-Q̂ ^̂ June Rate Adjustment Mechanism 

1, 2013 Provision 

MAUI ELECTRIC COMPANY, LIMITED 

Transmittal Letter Dated October 29,—2012Mav 1, 2013. 
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Superseding Sheet No. 50E 
Effective June 1, 2012MQV 1, 
•2^i^ 

REVISED SHEET No. 50E 
Effective June 1, 2013Juno 1, 
2012 

MAUI DIVISION 
RATE SCHEDULES (Continued) 

Sheet 
9' 

91A 

B 

9lC 

D 

Schedule 
"RBA" 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

Date Effective 
May 4 ,—2 012June 
1, 2013 
June 1,—2 012June 
1. 2013 
May 4,—2^^7^June 
1, 2013 
May 4, 2012June 
1, 2013 
June 1, 2013 

Character of Service 
Revenue Balancing Account 
Provision 
Revenue Balancing Account 
Provision 
Revenue Balancing Account 
Provision 
Revenue Balancing Account 
Provision 
Revenue Balancing Account 
Provision 

MAUI ELECTRIC COMPANY, LIMITED 

Deekefe-Nê —̂ •&-i-l--G-G9-2-r—I-Hteî iffl--Deei-&i-<̂ i--a-nd-"Gi--4e*̂ 34̂ ^ 
2012 . 
Transmittal Letter Dated May 29, 2012Mav 1, 2013. 



Superseding Sheet No. 96 REVISED 

ATTACHMENT! A 
PAGE 4 OF 23 

-SHEET NO. 96 
Effective May 4 , 2012 
,̂ 2012 

Effective June 1, 2013May 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

Rate Adjustment Mechanism ("RAM") Provision 

Purpose 

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year. r-ema4-H—irn—e##ee-& 
until—the Comffli-&eJ:̂ F̂i—â p-revee a base revenue—3reve-l—i-n—fehe'• Company'' g 
test year rate application. 

Definitions 

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012. 

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity. 

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date. 

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply. 

MAUI ELECTRIC COMPANY, LTD. 

Doekot No.—2000 0153; Deeioion and Order No.—30365,—Filed May 2, 
2012. 
Transmittal Letter Dated Mav 3. 2012Mav 1, 2013. 



ATTACHIV1ENT IA 
PAGE 5 OF 23 

S u p e r s e d i n g S h e e t No. 96A REVISED SHEET NO. 
9 6A 
Effective May 4, 2012 Effective June 1, 
2013Hay d, 2012 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai/ and Molokai Divisions 

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate. 

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period. 

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test vear general rate case. most reeently'eomple-t-ed 
rate—caec—whei?e—the—t-ee-t—yea-¥—was—^he—B-va-l^-at-i-on Per-iodv -ê -
altornatively—ae—approved by—the—Commioaion—€r^¥—fehe—immodiatcly 
preceding year—Rate Adjustment Mcchaniam reoulto ±4 e-ke 
Evaluation Period waa not a tcot year. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post-
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms. 

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge. 

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects. 

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision _& Order in the 
Company's most recent test year general rate case. Company^ a 

MAUI ELECTRIC COMPANY, LTD. 

DoGJcet No. 2009 0163; Deeioion and Order No. 30365, Filed May 2, 
2012 • 
Transmittal Letter Dated May 3. 2012May 1. 2013. 
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-SHEET NO. 

Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

k) The Authorized Return on Equity shall be the overall 
weighted percentage rate of return on equity capital approved by 
the Commission in the last issued Decision & Order in the 

_CQmpQny' a Company's most recent test vear general rate case. 
mo9t--reeerrt.-l-y- completed • rate case . 

1) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more. 

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of section 2 of the Rate Adjustment Mechanism. 

n) The RAM Revenue Adjustment shall be the change in the annual 
amount of revenue required for the utility to recover the sum of 
the O&M RAM Adjustment, Depreciation & Amortization RAM 
Adj ustment, and Rate Base RAM - Return on Investment Adj ustment, 
using the ratemaking conventions and calculations reflected 
within the most recent rate case Decision & Order issued by the 
Commission, quantified in the manner prescribed herein. 

o) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1. 

p) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1. 

q) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009 0163; Deoiaion and Order No. 30365, Filed May 2, 
2012 • 
Transmittal Letter Dated May 3, 2012May 1, 2013. 
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SHEET NO. 
9 6B 
Effective May 4, 2012 Effective June 1, 
2013Maif- • s ^ 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 

MAUI ELECTRIC COMPANY, LTD. 

DocJcct No. 2009 01G3; Deeioion and Order No. 30365, Filed May 
2012 . 
Transmittal Letter Dated May 3. 2012Mav 1. 2013. 
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SHEET NO. 96C 
Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1. 

r) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e. , Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1. 

Rate Adjustment Mechanism 

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below: 

Evaluation Period Earnings Sharing: 

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following: 

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's depreciation expense, 
operating and maintenance expense, income taxes, taxes 
other than income taxes, and other components of income 
for return, revenues, and capital structure, cost of 
debt, overall cost of capital, and return on common 
equity in the format set forth in the final order 
establishing the Company's latest effective rates. 

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission. 

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and 

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels: 

ROE at or below the 
Authorized ROE 

First 100 basis points 
(one percent) over 
Authorized ROE 
Next 200 basis points 
(two percent) over 
Authorized ROE 
All ROE exceeding 300 
basis points (three 
percent) over 
Authorized ROE 

Retained entirely by shareholders 
- no customer credits 

25% share credit to customers 

50% share credit to customers 

90% share credit to customers 

RAM Period RAM Revenue Adjustment: 

l^UI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment calculations 
applicable for the RAM Period using the methodology set 
forth below: 

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows: 

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset, 

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions. 

b) Depreciation and Amortization RAM Adjustment— shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period. 

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return- times the change in Rate Base. The Pretax 
Rate of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test vear general rate 
case. such return. The quantification of Rate Base is 
specified in greater detail in part (f) of this Section 
2. 

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment—. 

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (d) of this Section 2. 

f) Rate Base for the RAM Period shall be quantified as 
follows: 

MAUI ELECTRIC COMPANY, LTD. 

DocJcGt No. 2009 0163; Dcciaion and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated Mav 3. 2012Mav 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

i. Plant in Service, Accumulated Depreciation, 
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below. 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case. 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment. 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period. 

V. Accumulated Deferred Income Taxes shall be 
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent: 
test vear general rate case^ Decision &. Order. 
These elements of rate base shall be held constant 
until revised by a future Commission Decision & 
Order in a oubscqucnt general rate case. 

g.) See also Settlement Agreement section below. 

Evaluation Procedures 

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide— information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties, —and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments. 

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments. shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision,.,, 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order. 

Notice 
MAUI ELECTRIC COMPANY, LTD. 

Doclcet No.—2009 0163; Decision and Order No.—30365,—Filed May 2, 
2012. 
Transmittal Letter Dated May 3. 2012Mav 1. 2013. 
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June 1, 2013 

RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 

MAUI ELECTRIC COMPANY, LTD. 

Docket No.—2000 01C3; Dcciaion and Order No.—30365 ,—Filed May 2, 
2012. 
Transmittal Letter Dated May 3. 2012May 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information: 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained. 

SETTLEMENT AGREEMENT 

The provisions in this section are for the sole and limited purpose 
of implementing the Stipulated Se t t l ement AQireement between the 
Hawaiian Elec t r ic^ Companies and the D iv i s ion of Consumer Advocacy 
.regarding,, Certain R e g u l a t o r y M a t t e r s , filed in Docket No . 
2008-Q083,,, which the.Commission approved in Order No. 31126, issued 
on March 19. 2013. 

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset defe_rred costs through the RAM Revenue Adjustment. 

COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by— Commission Order. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009 0163; Dceicion and Order No. 303G5, Filed May 
2012 • 
Transmittal Letter Dated May 3, 2012Mav 1. 2013. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION 

Maui, Lanai, and Molokai Divisions 

Supplement To: 

Schedule R - Residential Service 
Schedule G - General Service - Non-Demand 
Schedule J - General Service - Demand 
Schedule P - Large Power Service 
Schedule F - Public Street Lighting 
Schedule TOU-R - Residential Time-of-Use Service 
Schedule TOU-G - Small Commercial Time-of-Use Service 
Schedule TOU-J - Commercial Time-of-Use Service 
Schedule TOU-P - Large Power Time-of-Use Service 
Schedule SS - Standby Service 
Schedule TOU EV- Residential Time-of-Use Service with 

Electric Vehicle Pilot 
Schedule EV-R - Residential Electric Vehicle Charging 

Service Pilot 
Schedule EV-C - Commercial Electric Vehicle Charging 

Service Pilot 

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below: 

A: PURPOSE: 

The purpose of the Revenue Balancing Account ("RBA"} is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision over the subsequent June 1̂ ^ through May 31st period. 
Tracking of target revenue and recorded adjusted revenue vjill 
GommcnoGcommenced on the effective date of the tariff that implcmonto 
implemented the Final Decision and Order in Maui Electric Company's 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2000-0163; DcciGion and Order Nc. 30355, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 20x2May 1, 2013. 
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REVENUE BALANCING ACCOUNT (̂ 'RBA") PROVISION (Cont) 

2010 test year rate case, Docket No. 2009-0163, consistent witî  the 
Final Decision and Order in the Decoupling case, Docket No. 2008-
0274. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30196, Instructing t h e 
P a r t i e s To F i l e An Updated S e t t l e m e n t Agreement , Filed on February 
13, 2012, 
Transmittal Letter dated March 15, 2012. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

B: TARGET REVENUE: 

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes; 

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and 

Less: most recent intorim or final rate caoG dGcioion,—pluo the 
accumulation of any subsequent RAI-I UevcnuG AdjuotmentD calculotGd 
under the RAM DroviDion,—looa any Any applicable Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits calculated under the RAM provision. -,—adjuoted to 
remove amounto—for applicable revenue ta:cGO • The target revenue 
will aloe exclude rovenuG for fuel and purchuDed povjor cxpeneeo that 
are recovered either in base rateo—or in a purchaaed power adjuatment 
clause and cxGludc all revenue being ocparatoly true iced or recovered 
through any other surcharge or rate tracking mechanism. 

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment for any previous period and 
for revisions to RAM Revenue Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments. to the extent that ouch orrors are identified 
15 days prior to the Annual implementation date specified in the RAM 
Provioion. For any corrections of errors in previously calculated 
RAM Revenue Adjustments, the target revenue shall be adjusted as of 
the date that the corrected information would have been reflected in 
target revenue. For changes in the RAM Revenue Adjustment as a 
result of subsequently issued Commission orders, the target revenue 
shall be adjusted as of the effective date of tariff rates that are 
implemented pursuant to the subsequently issued Commission order. 

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 

MAUI ELECTRIC COMPANY, INC. 

Doolcct No. 2003 0163; Decision and Order No. 3Q3G5,—Filed May 2t 
2012. 
Transmittal Letter dated May 3, 2Q12May 1, 2013. 
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Maui, Lanai, and Molokai Divisions 

are ultimately warranted or correct. In the subsequent annual March 
31 decoupling filing, the utility will have the burden to demonstrate 
tliat the interim changes are warranted and correctly applied. The 
Consumer Advocate will provide comments regarding the changes vjith 
its Statement of Position. The RBA balance and RBA Rate Adjustment 
for the following year will reflect any appropriate modifications to 
the change made by the utility in the prior year if necessary. 

Monthly Allocation Factors for the Target Revenue are as follows: 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 2012. 
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8 
7 
8 
7 
8 
8 
8 
9 
8 
8 
8 
8 

100 

29% 
35% 
28% 
88% 
38% 
51% 
87% 
00% 
34% 
78% 
19% 
13% 

00% 

Effective May 4, 2012 Effective June 1, 
2013May 1, 2012 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION {Continued) 
Maui, Lanai, and Molokai Divisions 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case. 

C: BALANCING ACCOUNT ENTRIES: 

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes. 

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be 6 
percent. 

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS: 

At the Annual Evaluation Date provided in the Rate Adjustment 
Mechanism Provision, the Company will file with the Commission a 
statement of the previous calendar year-end balance in the RBA and 

MAUI ELECTRIC COMPANY, INC. 

Doclcct No. 2 0 0 9 - 0 1 6 3 ; D e c i s i o n and O r d e r No. 3 0 3 6 5 , F i l e d May 2 , 
2 0 1 2 . 
Transmittal Letter dated May 3, 2 012May 1, 2013. 
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the RAM Revenue Adjustment for the current calendar year, along with 
supporting calculations. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0153; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 2012. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits_^-^^ Baseline Capital Projects Credits or 
corrections, and the RAM Revenue Adjustment will be recovered through 
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the 
current calendar year to May 31 of the succeeding calendar year. The 
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment 
calculated for a calendar year that is also a rate case test year 
shall terminate on the effective date of tariff rates that implement 
a Commission approved base revenue level authorized in the Company's 
test year rate case. 

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission. 

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA shall be provided to the 
Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date filing. 
The Company will be prepared to provide information as may be 
requested to ensure adequate review by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. The 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons may propose any adjustments determined to be required to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30365/ Filed May 2/ 
2012. 
Transmittal Letter dated May 3/ 2012Mav 1, 2013. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, —or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA R*̂ ate Aadjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated -: The RBA rate odjujtment io calculated based 
on the Company's forecast of mWh sales over the RBA R^ate Aedjustment 
recovery period. 

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above. 

Effective June 1, 2012 2013 to May 31, •̂̂ 4r̂ 2014 

RBA Rate Adjustment 

All Rate Schedules -e-O.SDS^. C/kWh 

ki lancing 

Fi COMMISGION 

Tha Conmiiocion may ouopond any or all parte of thio U( 
Ae &o\i'R t Provioion. C u e h o u o p e n a i o n o h'^'hii i^^ffna-i'i'^ i.-^ 

ComiriioDion Ordoy i 

FG. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

MAUI ELECTRIC COMPANY, INC. 

Doclcet No. 2009'01G3; Decision and Order No. 303̂ :̂ 5, Filed May 2 
2012. 
Transmittal Letter dated May 3, 2012May 1, 2013. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

G. SETTLEMENT AGREEMENT 

This section recognizes that provisions of the S t i p u l a t e d S e t t l e m e n t 
Actreement between the Hawaiian E l e c t r i c Comvanies and the Divis ion of 
Consumer Advocacy reqardinQ Cer ta in ReQulatory Mat te rs , filed in 
Docket No. 2008-0083, which the Commission approved in Order No. 
31126, issued on March 19, 2013 apply to the RBA Provision where 
appropriate. 

H^: COMMISSION'S AUTHORITY 

The__,C_oIMLi_ssî ,̂̂ ĴJy___JJifJP 
Account Provision. Such sjuspension shall remain in^place until 
removed by CoTmTii.ssion Order. 

MAUI ELECTRIC COMPANY, INC. 

Dec'cet Mo. 2009' 0163; Deeioion and Order No. 50365,—Filod May 2, 
2012. 
Transmittal Letter dated May 3, 2Q12May 1, 2013. 
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R E V I S E D SHEET NO. 50H 

E f f e c t i v e 

LANAI D I V I S I O N 

Sheet 

103.1 

103 . lA 

103 . IB 

104.1 

104 . lA 

104 . IB 

105.1 

105 . lA 

105 . IB 

106 

10 6A 

10 6B 

Schedule 

"TOU-G" 

"TOU-G" 

"TOU-G" 

"TOU-J" 

"TOU-J" 

"TOU-J" 

"TOU-P" 

"TOU-P" 

"TOU-P" 

"PPAC" 

"PPAC" 

"PPAC" 

Date E f f e c t i v e C h a r a c t e r of S e r v i c e 

May 4, 2012 Small C o m m e r c i a l T i m e - o f - U s e 

J a n u a r y 12, 2011 Small C o m m e r c i a l T i m e - o f - U s e 

J a n u a r y 12, 2011 Small C o m m e r c i a l T i m e - o f - U s e 

May 4, 2012 C o m m e r c i a l T i m e - o f - U s e 

J a n u a r y 12, 2011 C o m m e r c i a l T i m e - o f - U s e 

May 4, 2012 C o m m e r c i a l T i m e - o f - U s e 

May 4, 2012 Large Power T i m e - o f - U s e 

J a n u a r y 12, 2011 Large Power T i m e - o f - U s e 

May 4, 2012 Large Power T i m e - o f - U s e 

May 4, 2012 

May 4, 2012 

May 4, 2012 

P u r c h a s e Power A d j u s t m e n t 
Clause 

P u r c h a s e Power A d j u s t m e n t 
Clause 

P u r c h a s e Power A d j u s t m e n t 
C l a u s e 

107 

107A 

107B 

107C 

107D 

107E 

107F 

107G 

107H 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

Hay—A-,—r-D-r^June 
1. 201 3 

May—4-;—£0i2June 
1 • 2 013 

Hay—4-;—2 G 11 J u n e 
1 • 2013 

May 4, 2012 

May 4, 2012 

H*y—4-7—2 012June 
1, 2013 

May 4, 2012 

May--4--;—2 0 1 3 June 

1 , 2013 

May 4 ,—2 0 1 2 Jurie. 

1 / 2 0 1 3 

RATE S C H E D U L E S (Continued) 

Rate A d j u s t m e n t M e c h a n i s m 
P r ovi s i on 

Rate A d j u s t m e n t M e c h a n i s m 
P r ovi s i on 

Rate A d j u s t m e n t M e c h a n i s m 
P r ovi s i on 

Rate A d j u s t m e n t M e c h a n i s m 
P r o v i s i o n 

Rate A d j u s t m e n t M e c h a n i s m 
P r o v i s i o n 

Rate A d j u s t m e n t M e c h a n i s m 
P r o v i s i o n 

Rate A d j u s t m e n t M e c h a n i s m 
P r o v i s i o n 

Rate A d j u s t m e n t M e c h a n i s m 
P r o v i s i o n 

Rate A d j u s t m e n t M e c h a n i s m 
P r o v i s i o n 

MAUI ELECTRIC COMPANY, LIMITED 

D o •:: J: e t No.—2'GO'g—0153;—Decisio.-: •e-r-des—!+o rl'l-e-t:—Hay—2-;—2 0 1 

T r a n s m i t t a l Letter Dated I-j a y—5-;—2 012Mav 1, 2013 . 
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LANAI DIVISION 

RATE SCHEDULES (Continued) 

Date Effective Character of Service Sheet 

108 

108A 

108B 

108C 

loeo 

Schedule 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

Hay—4-;—2D12June Revenue Balancing Account 
!_,_ ,i.Jj.l..3. P r o v i s i o n 

J'l'i'.'^.-e—1-7—2'G"l-2'J u n e Revenue Balancing Account 
1 , 2 013 Provision 

M a y—4-;—2 0 1 2 June Revenue Balancing Account 
I , 2 013 Provision 

Hay—4-;—2012 Jpn.e Revenue Balancing Account 
1 , 2 013 Provision 

June 1, 2013 Revenue Balancing Account 

P r o V i s i o n 

MAUI ELECTRIC COMPANY, LIMITED 

D o c k e t N o . 2 0 1 1 - 0 0 9 2 ; I n t e r i m D e c i s i o n and O r d e r H o . 3 0 3 9 6 , f i l e d M a y 21 
201 2 . 
T r a n s m i t t a l L e t t e r D a t e d M ay 2 9 , 2 0 1 2 . 
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S u p e r s e d i n g Shee t No. 107 
107 
Effective May 4, 2012 
1, 2012 

REVISED -SHEET NO. 

Effective June 1, 2013May 

ElATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

Rate Adjustment Mechanism ("RAM") Provision 

Purpose 

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective,.d'^^g of tariff rates that are implemented pursuant to a 
Coinmission Decision & Order for that test year. remain—i-n—ef foot 
until—tho Commiooion app rovco a baoo rcvcnuo—Icvol in the Company'o 
toot year rate application. 

Definitions 

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012. 

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity. 

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date. 

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009 0163; Dcoioion and Order No. 30365, Filed May 
2Q12. 
Transmittal Letter Dated May 3, 2012Mav 1, 2013. 
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SHEET NO. 
Effective 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 

labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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-SHEET NO. I 

Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current Y<AM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate. 

f} The annual Labor Productivity Offset shall be fixed at 0.7 6 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period. 

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision £ Order in the Companv's 
most recent test vear general rate case. moct rccGntly complotod 
rate—caoc—where—the—te-s-B—year wao—feke—£valuat-i-ef^—Poriod,—ee^ 
alternatively—ae—approved by—^he—Commiaoion—#e*^—fe4te—immediately 

-Rer^. Adi ustment Mcchaniom rceulto 3r#- ^̂ re preceding year 
Evaluation—Period \m3—Be^,—a—toot—year. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post-
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms. 

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge. 

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects. 

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company^ s most recent test year general rate case. 
m.oat recently completed rate cai:c. 

MAUI ELECTRIC COMPANY, LTD. 

_Company' a 

Doolcet No. 2000 0163; DcciGion and Order No. 30365/ Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012Mav 1, 2013. 
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-SHEET NO. 

Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

k) The Authorized Return on Equity shall be the overall 
weighted percentage rate of return on equity capital approved by 
the Commission in the last issued Decision s Order in the 
Compan.v!',,..§ IBP^t recent test year general rate case. S-em^-a-fw-tr 
most recently jompletod rate caoo. 

1) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more. 

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism. 

n) The RAM Revenue Adjustment shall be the change in the annual 
amount of revenue required for the utility to recover the sum of 
the O&M RAM Adjustment, Depreciation & Amortization RAM 
Adjustment, and Rate Base RAM - Return on Investment Adjustment, 
using the ratemaking conventions and calculations reflected 
within the most recent rate case Decision s Order issued by the 
Commission, quantified in the manner prescribed herein. 

o) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1. 

p) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1. 

q) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2000 0163/ Deeision and Order No. 30365, Filed Mav 2, 
2012. 
Transmittal Letter Dated May 3, 2Q12Mav 1. 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 

MAUI ELECTRIC COMPANY, LTD. 

Dooltct No. 2000 0163; Deeioion and Order No. 30365, Filed May 2 
2012. 
Transmittal Letter Dated May 3, 2012Mav 1. 2013. 
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Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1. 

r) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings, Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1. 

Rate Adjustment Mechanism 

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below: 

Evaluation Period Earnings Sharing: 

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following: 

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's depreciation expense, 
operating and maintenance expense, income taxes, taxes 
other than income taxes, and other components of income 
for return, revenues, and capital structure, cost of 
debt, overall cost of capital, and return on common 
equity in the format set forth in the final order 
establishing the Company's latest effective rates. 

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission. 

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and 

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels: 

ROE at or below the 
Authorized ROE 

First 100 basis points 
(one percent) over 
Authorized ROE 
Next 200 basis points 
{two percent) over 
Authorized ROE 
All ROE exceeding 300 
basis points (three 
percent) over 
Authorized ROE 

Retained entirely by shareholders 
- no customer credits 

25% share credit to customers 

50% share credit to customers 

90% share credit to customers 

RAM Period RAM Revenue Adjustment: 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment calculations 
applicable for the RAM Period using the methodology set 
forth below: 

a) The OSM RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows: 

i. The labor component shall be quantified for the 
BAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset, 

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions, 

b) Depreciation and Amortization RAM Adjustment— shall be 
quantified for the ElAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period. 

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return— times the change in Rate Base. The Pretax 
Rate of Return shall include related income taxes on the 
equity components of the Return on Invest.rnent rate 
aooroved by the Commissio]! in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. ouch return. The quantification of Rate Base is 
specified in greater detail in part (f) of this Section 
2. 

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment—. 

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (d) of this Section 2. 

f) Rate Base for the RAM Period shall be quantified as 
follows: 

MAUI ELECTRIC COMPANY, LTD. 

Doolcct No. 2000 0163; Docioion and Ordor No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012May 1, 2013. 
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Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

i. Plant in Service, Accumulated Depreciation, 
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below. 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case. 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment. 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period. 

V. Accumulated Deferred Income Taxes shall be 
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
{i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision s Order in the Company's most recent 
test vear general rate case^ Dociaion G Order. 
These elements of rate base shall be held constant 
until revised by a future Commission Decision & 
Order in a subsequent' general rate case. 

g.) See also Settlement Agreement section below. 

Evaluation Procedures 

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide— information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,—and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments. 

The RAl'l Revenue Adjustment, and any .prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA. Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order. 

Notice 
MAUI ELECTRIC COMPANY, LTD 

Docket No. 2000 0163; Deeioion and Order No. 30365, Filed May 
2012. 
Transmittal Letter Dated May 3, 2012May 1, 2013. 
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filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information: 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained. 

SETTLEMENT AGREEMENT 

The provisions in this section are for the sole and limited purpose 
of implementing the S t i p u l a t e d Se t t lement Agreement between the 
Hawaiian E l e c t r i c Companies and the Divis ion of Consumer Advocacy 
r e a a r d i n g Cer ta in Recula tory Mat t e r s , filed in Docket No. 
2008-0083, which the Commdssion approved in Order Ho. 31126, issued 
on March 19. 2013-

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") pro;iect. net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RA.M Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment. 

COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by— Commission Order. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2000 0163; Deeioion and Order No. 30365,—Filod May 2 
2012. 
Transmittal Letter Dated May 3, 2Q12May 1, 2013. 
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Effective May ^, 2012Effective May 4, 2012 Effective Juno 1, 
^̂ -̂ Ir̂ June 1, 2013 

REVENUE BALANCING ACCOUNT ("RBA"} PROVISION 

Maui, Lanai, and Molokai Divisions 

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R • 
Schedule TOU-G -
Schedule TOU-J • 
Schedule TOU-P • 
Schedule SS 
Schedule TOU EV-

Schedule EV-R • 

Schedule EV-C • 

Supplement To: 

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service 
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Residential Electric Vehicle Charging 
Service Pilot 
Commercial Electric Vehicle Charging 
Service Pilot 

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adj ustments shown below: 

A: PURPOSE: 

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision over the subsequent June 1̂ ^ through May 31st period. 
Tracking of target revenue and recorded adjusted revenue commenced on 
the effective date of the tariff that implemented the Final Decision 
and Order in Maui Electric Company's 2010 test year rate case. Docket 
No. 2009-0163, consistent with the Final Decision and Order in the 
Decoupling case. Docket No. 2008-0274. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 1, 2013May 1, 2013. 
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REVENUE BALANCING .ACCOUNT ("RBA'') PUOVISlOrJ (Cont) 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30196, I n s t r u c t i n g t h e 
P a r t i e s To F i l e An Updated S e t t l e m e n t Agreement , Filed on February 
13, 2012. 
Transmittal Letter dated March 15, 2012. 
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Effective June 1, 2012 Effective June 1, 
2013May ^, 2012 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

B: TARGET REVENUE: 

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision 5 Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes; 

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Comitiission has issued a Decision 5 Order; and 

Less: moat recent interim or final̂ 3ra-&e—case—dee-i-O'ie'Fi-f—pluo tho 
accumulation of Q.IVJ oubocqucnt RADl Rovonuo Adjuotmcnto calculated 
under tho RAM Drovicion,—Icoo any Any applicable Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits calculated under the RAM provision. -,—adjusted to 
romovG amounts—for applicable revenue tCKCG. The target revenue 
will aloo exclude revenue for fuel and purohaocd power oKpcnoco that 
arc rocovGrcd cither in baoo ratco or in a purchaoed power adjuotm.ont 
clause and cxcludQ all—revenue being—separately tracked or recovered 
through any other ourchargc or rato traclcing mcchaniom. 

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment for any previous period and 
for revisions to RAM Revenue Adjustments as a result of subsequent 
Conimission orders that change the basis of previously calculated RAM 
Revenue Adjustments. 'fee-the oxtont that ouch Grreg5---a-g-e—ĵ den-fe-i-̂ i-ed 
15 day-s- prior to tho .Annual—i-mplemcntation date—opcci f icd-"in- the—RAM 
Provioion. For any corrections of errors in previously calculated 
RAM Revenue Adjustments, the target revenue shall be adjusted as of 
the date that the corrected information would have been reflected in 
target revenue. For changes in the PAM Revenue Adjustment as a 
result of subsequently issued Commission orders, the target revenue 
shall be adjusted as of the effective date of tariff rates that are 
implemented pursuant to the subsequently issued Commission order. 

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2000 0163; Deeioion and Order No. 30365,—Filed May 2, 
2 012. 
Transmittal Letter dated May 3, 2012May 1, 203.3. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

are ultimately warranted or correct. In the subsequent annual lyiarch 
31 decoupling filing, the utility will have the burden to demonstrate 
that the interim changes are warranted and correctly applied. The 
Consumer Advocate will provide comments regarding the changes with 
its Statement of Position. The RBA balance and RBA Rate Adjustment 
for the following year will reflect any appropriate modifications to 
the change made by the utility in the prior year if necessary. 

Monthly Allocation Factors for the Target Revenue are as follows: 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 2012. 
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Effective May 4, 2012 Effective June 1, 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

January B.29% 
February 7.35% 
March 8.28% 
April 7.88% 
May 8.38% 
June 8.51% 
July 8.87% 
August 9.00% 
September 8.34% 
October 8.78% 
November 8.19% 
December 8.13% 

Total 100.00% 

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case. 

C: BALANCING ACCOUNT ENTRIES: 

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes. 

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be 6 
percent. 

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS: 

At the Annual Evaluation Date provided in the Rate Adjustment 
Mechanism Provision, the Company will file with the Commission a 
statement of the previous calendar year-end balance in the RBA and 

MAUI ELECTRIC COMPANY, INC. 

Docl:et No. 200D-0163; Decioicn and Order No. 303£5, Filed Hay 2, 
2 012. 
Transmittal Letter dated May 3,—2012May 1, 2 013. 
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the RAM Revenue Adjustment for the current calendar year, along with 
supporting calculations. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 2012. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION {Continued) 
Maui, Lanai, and Molokai Divisions 

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits^—e^ Baseline Capital Projects Credits or 
corrections, and the RAM Revenue Adjustment will be recovered through 
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the 
current calendar year to May 31 of the succeeding calendar year. The 
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment 
calculated for a calendar year that is also a rate case test year 
shall terminate on the effective date of tariff rates that implement 
a Commission approved base revenue level authorized in the Company's 
test year rate case. 

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commissiori_. 

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA shall be provided to the 
Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date filing. 
The Company will be prepared to provide information as may be 
requested to ensure adequate review by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. The 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons may propose any adjustments determined to be required to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Dcciaion and Order No. 30365, Filed May 2 

Transmittal Letter dated May 3, 2012May 1, 2013. 
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-SHEET NO. 108C 
Effective June 1, 

REVENUE BALANCING ACCOUNT ("RBA"} PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, -or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA R-̂ âte Aa-djustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated -; Tho RBA rate adjustment io—calculated based 
on the Company's forecast of mWh sales over the RBA R^ate Aa-djustment 
recovery period. 

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above. 

Effective June 1, 2012 2013 to May 31, 20132Q14 

RBA Rate Adjustment 

All Rate Schedules ^0.8684. C/kWh 

lIuuiaN^ij AUTHORITY 

yfy-«T»y'--a-«'0̂ o<̂ '*̂ -ja-ffy-̂ iî ^ .rjjil- p o r t a of""thi'0' R o v o n u o Q a l a n o i n g 

ft'Oe^fUfit'"'P'rov4"a'i'a"irt•.•'•« 'G*'i-<}h-'-atia-S'pe'rt'Oi3n o h a 1 1 r Q m a i n i n p l a c e ur.ti 1 
j;omo'/oci"'by C o m m i o o i o r i " Oridcg i 

FG. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

MAUI ELECTRIC COMPANY, INC. 

Dockot No. 2009"0163; Dociaion and Ordor No. 30365i Filed May 2 ty—T^n-
2012. 
Transmittal Letter dated May 3, 2012May 1, 2013. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION {Continued) 
Maui, Lanai, and Molokai Divisions 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

G. SETTLEMENT AGREEMENT 

This section recognizes that provisions of the S t i p u l a t e d S e t t l e m e n t 
Agreement between the Hawaiian E l e c t r i c Companies and the Divis ion of 
Consumer Advocacy r ega rd ing Cer ta in ReQulatory Mat te r s , filed in 
Docket No. 2008-0083, which the Commission approved in Order No. 
31126, issued on March 19. 2013 apply to the RBA Provision where 
appropriate. 

H-F: COMMISSIOM' S AUTHORITY 

Th_e__..Cp_mmis_s,ion___may.___̂ ^ 
Account Provision. ___Ŝ _ch su_spen.sion sHall r_e_rn.ain_ in place until 
removed by Commission Order. 

MAUI ELECTRIC COMPANY, INC. 

Dockot No. 2000-0163; Deeioion and Order No. 30365,—Filod Hay 2 

Transmittal Letter dated May 3,—3-G4^May 1, 2013. 
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E f f e c t i v e 

MOLOKAI DIVISION 

RATE SCHEDULES (Continued' 

S h e e t 

142B 

1 4 3 - 1 4 3 E 

1 4 4 - 1 4 4 A Q 

1 4 5 - 1 4 5 F 

1 4 6 . 1 

1 4 6 . l A 

1 4 6 . I B 

1 4 7 . 1 

1 4 7 . l A 

1 4 7 . I B 

1 4 8 . 1 

14 8 . 1 A 

1 4 8 . I B 

1 4 9 . 1 

1 4 9 . l A 

1 4 9 . I B 

1 5 0 

150A 

150B 

1 5 1 

Schedule 

Commercial 
EV-C 

W - p j r n / l 

\\ P T tjl ,/ 

" F I T " 

"TOU-R" 

"TOU-R" 

"TOU-R" 

"TOU-G" 

"TOU-G" 

"TOU-G" 

" T O U - J " 

" T O U - J " 

" T O U - J " 

" T O U - P " 

" T O U - P " 

" T O U - P " 

" P P A C " 

"PPAC" 

" P P A C " 

"RAM" 

Date Effective 

October 1, 2010 

December 30, 2011 

December 30, 2011 

December 30, 2011 

May 4, 2012 

May 4, 2 012 

January 12, 2011 

May 4, 2012 

January 12, 2011 

January 12, 2011 

May 4, 2 012 

January 12, 2011 

May 4, 2012 

May 4, 2012 

January 12, 2011 

January 12, 2011 

May 4, 2012 

May 4, 2012 

May 4, 2012 

May 4 ,—5-&Jr5-June 

Character of Service 

Commercial Electric Vehicle 
Charging Service Pilot 

Schedule FIT Tier 1 and Tier 
2 

Schedule FIT Appendix I Tier 
1 and Tier 2 Agreements 

Schedule FIT Appendix II 
Queuing and Interconnection 
Procedures 

Residential Time-of-Use 

Residential Time-of-Use 

Residential Time-of-Use 

Small Commercial Time-of-Use 

Small Commercial Time-of-Use 

Small Commercial Time-of-Use 

Commercial Time-of-Use 

Commercial Time-of-Use 

Commercial Time-of-Use 

Large Power Time-of-Use 

Large Power Time-of-Use 

Large Power Time-of-Use 

Purchase Power Adjustment 
Clause 

Purchase Power Adjustment 
Clause 

Purchase Power Adjustment 
Clause 

Rate Adjustment Mechanism 
Provision 1, 2013 

MAUI ELECTRIC COMPANY, LIMITED 

Dockot No. 2000 0162; Dcciaion and Order No. 30365, Filed May 
Transmittal Letter Dated May 3. 2Q12May 1. 2013. 

2012T-
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REVISED SHEET NO. lOOE 

Effective 

Sheet 

151A 

151B 

151C 

151D 

151E 

151F 

151G 

151H 

152 

152A 

152B 

152C 

152D 

Schedule 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RBA" 

"RBA" 

"RBA" 

" RBA" 

"RBA" 

MOLOKAI DIVISION 

RATE SCHEDULES (Continued: 

Date Effective 

May 4 ,—2012June 
1, 2013 

May 4 ,—2012June 
1. 2013 

May 4, 2012 

May 4, 2 012 

May 4 ,—2012June 
1. 2013 

May 4, 2012 

May 4 ,—2Q12June 
1, 2013 

May 4 ,—2012June 
1. 2013 

May 4,—2012June 
1, 2013 

June 1,—2 012June 
1. 2013 

May 1,—2012June 
1, 2013 

May 4 ,—2012June 
1, 2013 

June 1. 2013 

Character of Service 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 

Provision 

MAUI ELECTRIC COMPANY, LIMITED 

Docket No. 2011 0002; Interim Docioion and Order Ho. 303QG, filod May 21 
2012. 
Transmittal Letter Dated May 2Q. 2012Mav 1, 2013. 
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Effective June 1, 2013May 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

Rate Adjustment Mechanism ("RAM") Provision 

Purpose 

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year. remain—±n—e-ffcct 
u-nt̂ i-1—t-he-Gomm-i-aoion—appi'ovGS a base revenue—le-ve-l—in—tj^e- Company^ a 
tcot year rate application. 

Definitions 

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012. 

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity. 

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date. 

d} The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2000 0163; Dcoioion and Order No. 303C5, Filed May 
2012 . 
Transmittal Letter Dated May 3. 2012Mav 1. 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 

labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 



Superseding Sheet No. 151A 
151A 
Effective May 4, 2012 
2013May \ , 2012 

REVISED 

ATTACHMENT IC 
PAGE 5 OF 23 

-SHEET NO. I 

Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator {"GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adj ustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate. 

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period. 

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
mo_st„_recent test year general rate case. ffle9-t-^=eeently eemplete-ed 
-£^a-fere—ease—whore---the—test—year—was—^ehie—Evalua-feion—Period,—&ar 
a-lrfee-r-na-tri-vel-y—as—approved by—fefee—g-eo^ffl-i-gS'ion—f-e^f—fefee—immcdi a-t-e-1-y 
preceding yea-jp Ra-fce Adjustment Me chan-i-em £̂ eid-l-t-a i-t§ fei^e 
Evaluation Period wors—ne-fe—a—tost year. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits ("OPEB") , or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms. 

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge. 

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects. 

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test year general rate case. 
most recently completed rate case. 

MAUI ELECTRIC COMPANY, LTD. 

.Company' 3 

Doclcct No. 2000 01G3; Deeioion and Order No. 303GG, Filed May 2, 
2012. 
Transmittal Letter Dated May 3. 2012Mav 1, 2013. 
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Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

k) The Authorized Return on Equity shall be the overall 
we-i-gh^^d—percentage rate of return on equity capital approved by 
the Commission in the last issued Decision & Order in the 
Company's most recent test,,,year _general.„, rate case. Company's 
ffles-t—r-eee-H-fe^y-eemgiIctcd rate case. 

1) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more. 

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism. 

n) The RAM Revenue Adjustment shall be the change in the annual 
amount of revenue required for the utility to recover the sum of 
the O&M RAM Adjustment, Depreciation & Amortization RAM 
Adjustment, and Rate Base RAM - Return on Investment Adjustment, 
using the ratemaking conventions and calculations reflected 
within the most recent rate case Decision & Order issued by the 
Commission, quantified in the manner prescribed herein. 

o) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1. 

p) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1. 

q) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected, Major Capital Projects Credits (including interest) 

MAUI ELECTRIC COMPANY, LTD. 

Doclcct No. 2009 0163; Deeioion and Order No. 303C5, Filed May 2, 
2012. 
Transmittal Letter Dated May 3. 2012Mav 1, 2013. 
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will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 

MAUI ELECTRIC COMPANY, LTD. 

Dockot No. 2000 0163; Dcciaion and Order No. 30365, Filed May 
2012. 
Transmittal Letter Dated May 3. 2012Mav 1. 2013. 
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RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1. 

r) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings, Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e., Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1. 

Rate Adjustment Mechanism 

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below: 

Evaluation Period Earnings Sharing: 

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following: 

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's depreciation expense, 
operating and maintenance expense, income taxes, taxes 
other than income taxes, and other components of income 
for return, revenues, and capital structure, cost of 
debt, overall cost of capital, and return on common 
equity in the format set forth in the final order 
establishing the Company's latest effective rates. 

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission. 

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and 

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels: 

ROE at or below the 
Authorized ROE 

First 100 basis points 
(one percent) over 
Authorized ROE 
Next 200 basis points 
(two percent) over 
Authorized ROE 
All ROE exceeding 300 
basis points (three 
percent) over 
Authorized ROE 

Retained entirely by shareholders 
- no customer credits 

25% share credit to customers 

50% share credit to customers 

90% share credit to customers 

RAM Period RAM Revenue Adjustment: 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012 . 
Transmittal Letter Dated May 3, 2012. 



Superseding Sheet No. 151E 
151E 
Effective May 4, 2012 
2"013May 1, 2012 

REVISED 

ATTACHMENT IC 
PAGE 10 OF 23 

-SHEET NO. 

Effective June 1, 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment calculations 
applicable for the RAM Period using the methodology set 
forth below: 

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows: 

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset, 

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions. 

b) Depreciation and Amortization RAM Adjustment- shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period. 

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return- times the change in Rate Base. The Pretax 
Rate of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. ouch return. The quantification of Rate Base is 
specified in greater detail in part (f) of this Section 
2. 

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment—. 

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (d) of this Section 2. 

f) Rate Base for the RAM Period shall be quantified as 
follows: 

MAUI ELECTRIC COMPANY, LTD. 

DocJcct No. 200Q 01G3; Dcciaion and Order No. 30365, Filed May 2, 
-2012. 
Transmittal Letter Dated May 3, 2012Mav 1, 2013. 
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i. Plant in Service, Accumulated Depreciation, 
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below. 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case. 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment. 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period. 

V. Accumulated Deferred Income Taxes shall be 
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate casê —Deei-s-i-e-n—&--Qrde-r-r 
These elements of rate base shall be held constant 
until revised by a future Commission Decision & 
Order in a aubacqucnt general rate case. 

Evaluation Procedures 

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide— information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties, —and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments. 

The RAM Revenue Adjustment. and anv prior year" RAM Revenue 
Adjustments shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order. 

Notice 

MAUI ELECTRIC COMPANY, LTD. 

Doclcot No. 2000 0163; Docioion and Order No.—30365,—Filed May 
2012 . 
Transmittal Letter Dated May 3, 2012Mav 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009 0163; Dccioion and Order No. 303G5, Filed May 2 
2012. 
Transmittal Letter Dated May 3, 2Q12Mav 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained. 

SETTLEMENT AGREEMENT 

The provisions in this section are for the sole and limited purpose 
of implementing the S t i p u l a t e d Se t t l ement Agreement between the 
Hawaiian E l e c t r i c Companies and the D iv i s ion of Consumer Advocacy 
r e g a r d i n g Ce r t a in Regula tory Mat t e r s , filed in Docket No. 
2008-0083. which the Commission approved in Order No. 31126, issued 
on March 19, 2013. 

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the. Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute,,,a precedent for the recovei'y of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment. 

COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by— Commission Order. 

MAUI ELECTRIC COMPANY, LTD. 

Doc]cct No.—2009 0163; Decision and Order No.—30365,—Filod May 2, 
2012 . 
Transmittal Letter Dated May 3, 2012Mav 1. 2013. 
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Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R -
Schedule TOU-G -
Schedule TOU-J -
Schedule TOU-P -
Schedule SS 
Schedule TOU EV-

Schedule EV-R -

Schedule EV-C -

Supplement To: 

Residential Service 
General Service - Non-Demand 
General Service - Demand 
Large Power Service 
Public Street Lighting 
Residential Time-of-Use Service 
Small Commercial Time-of-Use Service 
Commercial Time-of-Use Service 
Large Power Time-of-Use Service 
Standby Service 
Residential Time-of-Use Service with 
Electric Vehicle Pilot 
Residential Electric Vehicle Charging 
Service Pilot 
Commercial Electric Vehicle Charging 
Service Pilot 

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below: 

A: PURPOSE: 

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision over the subsequent June 1̂*̂  through May 31st period. 
Tracking of target revenue and recorded adjusted revenue will 
oomiTioncGcommenced on the effective date of the tariff that implcmonto 
implemented the Final Decision and Order in Maui Electric Company's 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2000 0163; Deeioion and Ordor No. 303G5, riled :-lay 2, 
2012. 
Transmittal Letter dated May 3/ 2012Mav 1, 2013. 



ATTACHMENT IC 
PAGE 16 OF 23 

SUEET No . 1: 
Effcctivi 

REVENUE EAL.'iNCINC ACCOUNT ("RBA"} PROVISION (Cont) 

2010 test year rate case. Docket No. 2009-0163, consistent with the 
Final Decision and Order in the Decoupling case. Docket No. 2008-
0274. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30196, I n s t r u c t i n g t h e 
P a r t i e s To F i l e An Updated S e t t l e m e n t Agreement, Filed on February 
13, 2012. 
Transmittal Letter dated March 15, 2012. 
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B: TARGET REVENUE: 

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes; 

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and 

Less: mO'S-fe- roeent interim oc--fina-l—rate caoo dceis-ion^—pl-uS' t-ho 
aooumulotion-of any auiaS'Oquont RI\M Revenue Adjustments oalculatod 
uft'der- the RAM Provision>—loss any Any applicable Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits calculated under the RAM provision. ~,—adJH-s-t-ed--to 
-r-emeve—•ameunts- for- applicable revenue taxoo. The target revenue 
wi-11 also exclude—rovonuo for fuel and purehaGcd poweg—oxponaoo that 
arc recoverod either in baoc rates or in a purohaoed power adjustment 
clauae and oxcludo all rcvcnuo being ocparately tracked or rocovGrod 
through any other ourchargc or rato traclting mechanism. 

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment for any previous period and 
for revisions to RAM Revenue Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments. to the—extent that auch errors arc identified 
15 doys-prior to the Annual implcmcntotion date--speeif led-in-t-hO' RAM 
Provioion. For any corrections of errors in previously calculated 
RAM Revenue Adjustments, the target revenue shall be adjusted as of 
the date that the corrected information would have_been reflected in 
target revenue. For changes in the RAM Revenue Adjustment as a 
result of subsequently issued Commission orders, the target revenue 
shall be adjusted as of the effective date of tariff rates that are 
implemented pursuant to the subsequently issued Commission order. 

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 

MAUI ELECTRIC COMPANY, INC. 

Doalcct No.—2009-0163;—Dccioion and Order Uo .—3 0 3 6 5,—Filed Moy 2, 
2 012. 
Transmittal Letter dated May 3, 2012Mav 1, 2013. 
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are ultrmately warranted or correct. In the subsequent annual March 
31 decoupling filing, the utility will have the burden to demonstrate 
that the interim changes are warranted and correctly__a_̂ _̂lied- The 
Consumer Advocate will provide comments regarding the changes with 
its Statement of Position. The RBA balance and RBA Rate Adjustment 
for the following year will reflect _any appropriate modifications to 
the change made by the utility in the prior year if necessary. 
Monthly Allocation Factors for the Target Revenue are as follows: 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 2012. 
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8 
7 
8 
7 
8 
8 
8 
9 
8 
8 
8 
8 

100 

29% 
35% 
28% 
88% 
38% 
51% 
87% 
00% 
34% 
78% 
19% 
13% 

00% 

Effective May 4, 2012 Effective June 1, 
2Q13May •!, 20Jrg-

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case. 

C: BALANCING ACCOUNT ENTRIES: 

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes. 

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be 6 
percent. 

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS: 

At the Annual Evaluation Date provided in the Rate Adjustment 
Mechanism Provision, the Company will file with the Commission a 
statement of the previous calendar year-end balance in the RBA and 

MAUI ELECTRIC COMPANY, INC. 

Dock-ct No. 20-^-0163; Dccioion and Order No. 303£5, riled Hay 2, 
2012. 
T r a n s m i t t a l L e t t e r da ted t'lay 3, 2012May 1, 2013. 
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the RAM Revenue Adjustment for the current calendar year, along with 
supporting calculations. 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter dated May 3, 2012. 
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REVENUE BALANCING ACCOUNT {"RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits^—<;He Baseline Capital Projects Credits or 
corrections, and the RAM Revenue Adjustment will be recovered through 
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the 
current calendar year to May 31 of the succeeding calendar year. The 
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment 
calculated for a calendar year that .is also a rate case test year 
shall terminate on the effective date of tariff rates that implement 
a Commission approved base revenue level authorized in the Company's 
test year rate case. 

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission. 

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA shall be provided to the 
Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date filing. 
The Company will be prepared to provide information as may be 
requested to ensure adequate review by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. The 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons may propose any adjustments determined to be required to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments. 

MAUI ELECTRIC COMPANY, INC. 

Doalcct No. 2000-0163; Decision and Order No. 30365, Filed May 
2012. 
Transmittal Letter dated May 3, 2Q12May 1, 2013. 



ATTACHMENT IC 
PAGE 22 OF 23 

S u p e r s e d i n g S h e e t No. 152C REVISED 

Effective May 4, 2012 
2013May 4, 2012 

-SHEET NO. 152C 
Effective June 1, 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, —or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA R^ate A-adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated The RBA rate adjuntm.cnt io calculated based 
on the Company's forecast of mWh sales over the RBA R^ate Aa-djustment 
recovery period. 

The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above. 

Effective June 1, 2012 2013 to May 31, 20132014 

RBA Rate Adjustment 

All Rate Schedules -1̂ 0.8684. -̂ /kWh 

ilMICGION^C AUTIlCniTY 

1 n yi- •• e>iir"'--5--l-l p O' r' 
Qion. Cuoh '•O'U'opon-oion ohail—rciTiain in -p-il-aQO 
miooion Ordor. 

Tho" 'Goinmio c i i 

FG. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

MAUI ELECTRIC COMPANY, INC. 

DocJcct No. 2009-01 Decision' and Order No^- ••3-03-e-5-;—Filed Mov 
2012. 
Transmittal Letter dated May 3, 2Q12May 1, 2013. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

G. SETTLEMENT AGREEMENT 

This section recognizes that provisions of the S t i p u l a t e d S e t t l e m e n t 
Agreement between t h e Hawaiian E l e c t r i c Companies and t h e D i v i s i o n of 
Consumer Advocacy r e g a r d i n g C e r t a i n R e g u l a t o r y M a t t e r s , filed in 
Docket No. 2008-0083, which the Commission approved in Order No. 
31126, issued on March 19, 2013 apply to the RBA Provision where 
appropriate. 

Hf_L--Qi^lMMlJ.M5-^'^l-5---4y-lJi5EJ-T-Y 

The Commission may suspend any or all parts of this Revenue Balancing. 
AceOJ.-1 nt P_r̂ ovisi_on,. Sueh__susperisj-on_̂ _hg._2_l__r̂ e_maj._n _in_ glace_jinti 1 
•rg-gP-Vgjl-_by_._CQrcimiss_ion-̂ ^ 

MAUI ELECTRIC COMPANY, INC. 

Docket No. 2009 04̂ 43-;—Ocoioion and Order No. 30365, Filod May 
2012. 
Transmittal Letter dated May 3, 2012May 1, 2013. 
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MAUI DIVISION 

Sheet 
91.1 

91. lA 

91. IB 

92.1 
92. lA 
92. IB 

93.1 
93. lA 
93. IE 

94-94E 
94.1-
94.IDX 
94.2-
94. 2E 

95 

95A 

95B 

96 

96A 

96B 

96C 

96D 

96E 

96F 

96G 

96H 

Schedule 
"TOU-G" 

"TOU-G" 

"TOU-G" 

"TOU-J" 
"TOU-J" 
"TOU-J" 

"TOU-P" 
"TOU-P" 
"TOU-P" 

"FIT" 
"FIT" 

H p T rp „ 

"PPAC" 

"PPAC" 

"PPAC" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

RATE SCHEDULES (Continued) 

Date Effective 
May 4, 2012 

January 12, 2011 

January 12, 2011 

May 4, 2012 
January 12, 2 011 
May 4, 2012 

May 4, 2 012 
January 12, 2 011 
May 4, 2 012 

Character of Service 
Small Commercial Time-of-
Use 
Small Commercial Time-of-
Use 
Small Commercial Time-of-
Use 
Commercial Time-of-Use 
Commercial Time-of-Use 
Commercial Time-of-Use 

Large Power Time-of-Use 
Large Power Time-of-Use 
Large Power Time-of-Use 

December 30, 2011 Schedule FIT Tier 3 
December 30, 2011 Schedule FIT Tier 3 

Agreement 
December 30, 2011 Schedule FIT Tier 3 Queuing 

and Interconnection Proc. 

May 1, 2013 

May 1, 2013 

May 4, 2 012 

June 1, 2 013 

June 1, 2 013 

June 1, 2 013 

May 4, 2012 

May 4, 2 012 

June 1, 2 013 

May 4, 2 012 

June 1, 2 013 

June 1, 2 013 

Purchase Power Adjustment 
Clause 
Purchase Power Adjustment 
Clause 
Purchase Power Adjustment 
Clause 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 

MAUI ELECTRIC COMPANY, LIMITED 

Transmittal Letter Dated May 1, 2013. 
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MAUI DIVISION 
RATE SCHEDULES (Continued) 

Date Effective Character of Service 
June 1, 2013 Revenue Balancing Account 

Provision 
June 1, 2013 Revenue Balancing Account 

Provision 
June 1, 2013 Revenue Balancing Account 

Provision 
June 1, 2013 Revenue Balancing Account 

Provision 
June 1, 2013 Revenue Balancing Account 

Provision 

Sheet 
97 

97A 

97B 

97C 

97D 

Schedule 
"RBA" 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

MAUI ELECTRIC COMPANY, LIMITED 

Transmittal Letter Dated May 1, 2013. 
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FIATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

Rate Adjustment Mechanism ("RAM") Provision 

Purpose 

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision & Order for that test year. 

Definitions 

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012. 

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity. 

c) The RAM Period is defined as 
Annual Evaluation Date. 

the calendar year containing the 

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply. 

MAUI ELECTRIC COMPANY, LTD 

Transmittal Letter Dated May 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators {Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate. 

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period. 

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision S. Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms. 

h) The Major Capital Projects shall be those capital investment 
projects that require an application before^ and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge. 

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects. 

j} The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision S Order in the 
Company's most recent test year general rate case. 

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 

last issued Decision & Order in the Company's most recent test 
year general rate case. 

1) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more. 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision s Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism. 

n) The RAM Revenue Adjustment shall be the change in the annual 
amount of revenue required for the utility to recover the sum of 
the O&M RAM Adjustment, Depreciation & Amortization RAM 
Adjustment, and Rate Base RAM - Return on Investment Adjustment, 
using the ratemaking conventions and calculations reflected 
within the most recent rate case Decision & Order issued by the 
Commission, quanti'fied in the manner prescribed herein. 

o) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1. 

p) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1. 

q) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1. 

r) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings, Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e., Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1. 

Rate Adjustment Mechanism 

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below: 

Evaluation Period Earnings Sharing: 

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012 . 
Transmittal Letter Dated May 3, 2012. 



ATTACHMENT 2A 
PAGE 7 OF 16 

SHEET No. 96D 
Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
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later than March 31, of the year following the conclusion of 
the Evaluation Period, The schedules will include the 
following: 

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's depreciation expense, 
operating and maintenance expense, income taxes, taxes 
other than income taxes, and other components of income 
for return, revenues, and capital structure, cost of 
debt, overall cost of capital, and return on common 
equity in the format set forth in the final order 
establishing the Company's latest effective rates. 

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commi s s ion. 

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and 

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels: 

ROE at or below the 
Authori zed ROE 

First 100 basis points 
(one percent) over 
Authori zed ROE 
Next 200 basis points 
(two percent) over 
Authori zed ROE 
All ROE exceeding 300 
basis points (three 
pe rcen t) over 
Authori zed ROE 

Retained entirely by shareholders 
- no customer credits 

25% share credit to customers 

50% share credit to customers 

90% share credit to customers 

RAM Period RAM Revenue Adjustment: 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012 . 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment calculations 
applicable for the RAM Period using the methodology set 
forth below: 

a) The OSM RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows: 

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset, 

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions. 

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period. 

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2. 

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adj ustment. 

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (d) of this Section 2. 

f) Rate Base for the RAM Period shall be quantified as 
follows : 

MAUI ELECTRIC COMPANY, LTD 

Transmittal Letter Dated May 1, 2013. 



ATTACHMENT 2A 
PAGE 9 OF 16 

SHEET NO. 96F 
Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

i. Plant in Service, Accumulated Depreciation, 
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period det-ermined 
as prescribed in parts (ii) through (v), below. 

Li. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case. 

Li. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment. 

Lv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period. 

V. Accumulated Deferred Income Taxes shall be 

quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012 . 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision S Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case. 

g.) See also Settlement Agreement section below. 

Evaluation Procedures 

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments. 

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order. 

Notice 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 

MAUI ELECTRIC COMPANY, LTD. 
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Maui, Lanai, and Molokai Divisions 

in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information : 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained. 

SETTLEMENT AGREEMENT 

The provisions in this section are for the sole and limited purpose 
of implementing the S t i p u l a t e d S e t t l e m e n t A g r e e m e n t b e t w e e n t h e 
H a w a i i a n E l e c t r i c Compa n i e s a n d t h e D i v i s i o n o f C o n s u m e r A d v o ca c y 
r e g a r d i n g C e r t a i n R e g u l a t o r y M a t t e r s , filed in Docket No. 
200B-00S3, which the Commission approved in Order No. 31126, issued 
on March 19, 2013. 

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment. 

COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order. 

MAUI ELECTRIC COMPANY, LTD. 
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Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 

Supplement To: 

- Residential Service 
- General Service - Non-Demand 
- General Service - Demand 
- Large Power Service 
- Public Street Lighting 

Schedule TOU-R - Residential Time-of-Use Service 
Schedule TOU-G ~ Small Commercial Time-of-Use Service 
Schedule TOU-J - Commercial Time-of-Use Service 
Schedule TOU-P - Large Power Time-of-Use Service 
Schedule SS - Standby Service 
Schedule TOU EV- Residential Time-of-Use Service with 

Electric Vehicle Pilot 
Schedule EV-R - Residential Electric Vehicle Charging 

Service Pilot 
Schedule EV-C - Commercial Electric Vehicle Charging 

Service Pilot 

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below: 

A: PURPOSE: 

The purpose of the Revenue Balancing Account ("RBA") is to record: 1} 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision over the subsequent June 1̂*̂  through May 31st period. 
Tracking of target revenue and recorded adjusted revenue commenced on 
the effective date of the tariff that implemented the Final Decision 
and Order in Maui Electric Company's 2010 test year rate case. Docket 
No. 2009-0163, consistent with the Final Decision and Order in the 
Decoupling case, Docket No. 2008-0274. 

MAUI ELECTRIC COMPANY, INC 
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B: TARGET REVENUE: 

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes; 

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and 

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision. 

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment for any previous period and 
for revisions to RAM Revenue Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments. For any corrections of errors in previously 
calculated RAM Revenue Adjustments, the target revenue shall be 
adjusted as of the date that the corrected information would have 
been reflected in target revenue. For changes in the RAM Revenue 
Adjustment as a result of subsequently issued Commission orders, the 
target revenue shall be adjusted as of the effective date of tariff 
rates that are implemented pursuant to the subsequently issued 
Commission order. 

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the subsequent annual March 
31 decoupling filing, the utility will have the burden to demonstrate 
that the interim changes are warranted and correctly applied. The 
Consumer Advocate will provide comments regarding the changes with 
its Statement of Position. The RBA balance and RBA Rate Adjustment 
for the following year will reflect any appropriate modifications to 
the change made by the utility in the prior year if necessary. 

Monthly Allocation Factors for the Target Revenue are as follows: 

MAUI ELECTRIC COMPANY, INC 
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8 
7 
8 
7 
8 
8 
8 
9 
8 
8 
8 
8 

100 

29% 
35% 
28% 
88% 
38% 
51% 
87% 
00% 
34% 
78% 
19% 
13% 

00% 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued! 
Maui, Lanai, and Molokai Divisions 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case. 

C: BALANCING ACCOUNT ENTRIES: 

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes. 

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be 6 
percent. 

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS: 

At the Annual Evaluation Date provided in the Rate Adjustment 
Mechanism Provision, the Company will file with the Commission a 
statement of the previous calendar year-end balance in the RBA and 
the RAM Revenue Adjustment for the current calendar year, along with 
supporting calculations. 

MAUI ELECTRIC COMPANY, INC. 
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REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, and the RAM Revenue Adjustment will be recovered through 
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the 
current calendar year to May 31 of the succeeding calendar year. The 
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment 
calculated for a calendar year that is also a rate case test year 
shall terminate on the effective date of tariff rates that implement 
a Comraission approved base revenue level authorized in the Company's 
test year rate case. 

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission. 

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA shall be provided to the 
Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date filing. 
The Company will be prepared to provide information as may be 
requested to ensure adequate review by the Comraission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. The 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons may propose any adjustments determined to be required to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons; not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period. 

MAUI ELECTRIC COMPANY, INC. 
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The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above. 

Effective June 1, 2013 to May 31, 2014 

RBA Rate Adjustment 

All Rate Schedules 0.8684. C/kWh 

F. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 6 0 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

G. SETTLEMENT AGREEMENT 

This section recognizes that provisions of the Stipulated Settlement 
Agreement between the Hawaiian E l e c t r i c Companies and the Divis ion of 
Consumer Advocacy regard ing Cer ta in Regulatory Mat te rs , filed in 
Docket No. 2008-0083, which the Commission approved in Order No. 
31126, issued on March 19, 2013 apply to the RBA Provision where 
appropriate. 

H: COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

MAUI ELECTRIC COMPANY, INC 
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LANAI DIVISION 

RATE SCHEDULES (Continued) 

Sheet Schedule Date Effective Character of Service 

103.1 "TOU-G" May 4, 2012 Small Commercial Time-of-Use 

103. lA "TOU-G" January 12, 20 11 Small Commercial Time-of-Use 

103. IB "TOU-G" January 12, 2011 Small Commercial Time-of-Use 

104.1 "TOU-J' 

104.lA "TOU-J' 

104. IB "TOU-J' 

May 4, 2012 Commercial Time-of-Use 

January 12, 2011 Commercial Time-of-Use 

May 4, 2012 Commercial Time-of-Use 

105.1 "TOU-P' 

105.lA "TOU-P 

105.IB "TOU-P' 

May 4, 2012 Large Power Time-of-Use 

January 12, 2011 Large Power Time-of-Use 

May 4, 2012 Large Power Time-of-Use 

106 "PPAC" 

106A "PPAC" 

106B "PPAC" 

107 

IOTA 

107B 

107C 

107D 

107E 

107F 

107G 

107H 

"RAM 

"RAM 

"RAM 

"RAM 

"RAM 

"RAM 

"RAM 

"RAM 

"RAM 

May 4, 2012 

May 4, 2012 

May 4, 2012 

June 1, 2013 

June 1, 2013 

June 1, 2013 

May 4, 2012 

May 4, 2012 

June 1, 2013 

May 4, 2012 

June 1, 2013 

June 1, 2013 

Purchase Power Adjustment 
Clause 

Purchase Power Adjustment 
Clause 

Purchase Power Adjustment 
Clause 

Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
P r ovi s i on 
Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
P r ov i s i on 
Rate Adjustment Mechanism 
Provision 
Rate Adjustment Mechanism 
Provision 

MAUI ELECTRIC COMPANY, LIMITED 
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LANAI DIVISION 

RATE SCHEDULES (Continued) 

Character of Service 
Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 

Provision 

Sheet 

lOfJ 

lonA 

lOCB 

lODC 

1 011 D 

S c h e d u l e 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

Date 

June 

June 

June 

June 

June 

E f fe ct i ve 

1 , 

1, 

1, 

1, 

1, 

2013 

2013 

2013 

2013 

2013 

MAUI ELECTRIC COMPANY, LIMITED 

DocDet No. 2 0 1 1 - 0 0 L : 2 Z Interim Decision and Order No. 303D6, filed May 2 1 
2012 . 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

Rate Adjustment Mechanism ("RAM") Provision 

Purpose 

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a summary report on the status of certain HCEI initiatives. The RAM 
mechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanism, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustment 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustment established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision S Order for that test year. 

Definitions 

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanism. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012. 

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity. 

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date. 

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply.-

MAUI ELECTRIC COMPANY, LTD 
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e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator {"GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate. 

f) The annual Labor Productivity Offset shall be fixed at 0.76 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period. 

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension. Other Post-
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms. 

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge. 

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects. 

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision S Order in the 
Company's most recent test year general rate case. 

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Commission in the 
last issued Decision fi Order in the Company's most recent test 
year general rate case. 

1) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more. 

MAUI ELECTRIC COMPANY, LTD. 
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m) The Rate Base shall be the average net investment estimated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision fi Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism. 

n) The RAM Revenue Adjustment shall be the change in the annual 
amount of revenue required for the utility to recover the sum of 
the O&M RAM Adjustment, Depreciation S Amortization RAM 
Adjustment, and Rate Base RAM - Return on Investment Adjustment, 
using the ratemaking conventions and calculations reflected 
within the most recent rate case Decision & Order issued by the 
Commission, quantified in the manner prescribed herein. 

o) The RAM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1. 

p) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1. 

q) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustment 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding RAM Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Commission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 



ATTACHMENT 2B 
PAGE 6 OF 16 

SHEET NO. 107C 
Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1. 

r) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustment Mechanism below. Because the 
Commission's review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings, Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1. 

Rate Adjustment Mechanism 

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below: 

Evaluation Period Earnings Sharing: 

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing tc be made no 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
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later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following: 

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's depreciation expense, 
operating and maintenance expense, income taxes, taxes 
other than income taxes, and other components of income 
for return, revenues, and capital structure, cost of 
debt, overall cost of capital, and return on common 
equity in the format set forth in the final order 
establishing the Company's latest effective rates. 

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission. 

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and 

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels: 

ROE at or below the 
Authorized ROE 

First 100 basis points 
(one percent) over 
Authorized ROE 
Next 200 basis points 
(two percent) over 
Authorized ROE 
All ROE exceeding 300 
basis points (three 
percent) over 
Authorized ROE 

Retained entirely by shareholders 
- no customer credits 

25% share credit to customers 

50% share credit to customers 

90% share credit to customers 

RAM Period RAM Revenue Adjustment: 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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2) The Company shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustment calculations 
applicable for the RAM Period using the methodology set 
forth below: 

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows: 

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset, 

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustment provisions. 

b) Depreciation and Amortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Commission-approved accrual rates and methods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period. 

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Commission in the last issued Decision & 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2. 

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment. 

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (d) of this Section 2. 

f) Rate Base for the RAM Period shall be quantified as 
follows: 

MAUI ELECTRIC COMPANY, LTD 
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i. Plant in Service, Accumulated Depreciation, 
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction {"CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts {ii) through (v), below. 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment. 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a simple average of 
cash and in-kind CIAC for the immediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period. 

V. Accumulated Deferred Income Taxes shall be 
quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estimated 
tax effect of the depreciation timing difference 
{i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period. 

MAUI ELECTRIC COMPANY, LTD. 
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vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision & Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Commission Decision & Order in a general rate 
case. 

g.) See also Settlement Agreement section below. 

Evaluation Procedures 

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Commission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Company will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments. 

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Commission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Company's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustment described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of the RBA Rate Adjustment in its monthly Tariff 
Order. 

Notice 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class 
and on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained. 

SETTLEMENT AGREEMENT 

The provisions in this section are for the sole and limited purpose 
of implementing the S t i p u l a t e d Set t lement Agreement between the 
Hawaiian E l e c t r i c Companies and the Divis ion of Consumer Advocacy 
r ega rd ing Cer ta in Regula tory Mat t e r s , filed in Docket No. 
2008-0083, which the Comraission approved in Order No. 31126, issued 
on March 19, 2013. 

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Amortization RAM 
Expense Adjustment, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment. 

COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanism Provision. Such suspension shall remain in place until 
removed by Commission Order. 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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REVENUE BALANCING ACCOUNT ("RBA"} PROVISION 

Maui, Lanai, and Molokai Divisions 

Supplement To: 

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 
Schedule TOU-R 

- Residential Service 
- General Service - Non-Demand 
- General Service - Demand 
- Large Power Service 
- Public Street Lighting 
- Residential Time-of-Use Service 

Schedule TOU-G - Small Commercial Time-of-Use Service 
Schedule TOU-J - Commercial Time-of-Use Service 
Schedule TOU-P - Large Power Time-of-Use Service 
Schedule SS - Standby Service 
Schedule TOU EV- Residential Time-of-Use Service with 

Electric Vehicle Pilot 
- Residential Electric Vehicle Charging 

Service Pilot 
- Commercial Electric Vehicle Charging 

Service Pilot 

Schedule EV-R 

Schedule EV-C 

All terras and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustraents shown below: 

A: PURPOSE: 

The purpose of the Revenue Balancing Account ("RBA") is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2) monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision over the subsequent June 1̂ ^ through May 31st period. 
Tracking of target revenue and recorded adjusted revenue commenced on 
the effective date of the tariff that implemented the Final Decision 
and Order in Maui Electric Company's 2010 test year rate case. Docket 
No. 2009-0163, consistent with the Final Decision and Order in the 
Decoupling case. Docket No. 2008-0274. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 1, 2013. 
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REVENUE BALANCING ACCOUNT (-"RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

B: TARGET REVENUE: 

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes; 

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and 

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision. 

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment for any previous period and 
for revisions to RAM Revenue Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments. For any corrections of errors in previously 
calculated RAM Revenue Adjustments, the target revenue shall be 
adjusted as of the date that the corrected information would have 
been reflected in target revenue. For changes in the RAM Revenue 
Adjustment as a result of subsequently issued Commission orders, the 
target revenue shall be adjusted as of the effective date of tariff 
rates that are implemented pursuant to the subsequently issued 
Commission order. 

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the subsequent annual March 
31 decoupling filing, the utility will have the burden to demonstrate 
that the interim changes are warranted and correctly applied. The 
Consumer Advocate will provide comments regarding the changes with 
its Statement of Position. The RBA balance and RBA Rate Adjustment 
for the following year will reflect any appropriate modifications to 
the change made by the utility in the prior year if necessary. 

Monthly Allocation Factors for the Target Revenue are as follows: 

MAUI ELECTRIC COMPANY, INC 

Transmittal Letter dated May 1, 2013. 
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8 
7 
8 
7 
8 
8 
8 
9 
8 
8 
8 
8 

100 

29% 
35% 
28% 
88% 
38% 
51% 
87% 
00% 
34% 
78% 
19% 
13% 

00% 

REVENUE BALANCING ACCOUNT {"RBA") PROVISION (Continued; 
Maui, Lanai, and Molokai Divisions 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

These factors are based on the MWH sales forecast that is approved by 
the Commission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case. 

C: BALANCING ACCOUNT ENTRIES: 

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes. 

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be 6 
percent. 

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS: 

At the Annual Evaluation Date provided in the Rate Adjustment 
Mechanism Provision, the Company will file with the Commission a 
statement of the previous calendar year-end balance in the RBA and 
the RAM Revenue Adjustment for the current calendar year, along with 
supporting calculations. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 1, 2013. 
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REVENUE BALANCING ACCOUNT {"RBA") PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, and the RAM Revenue Adjustment will be recovered through 
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the 
current calendar year to May 31 of the succeeding calendar year. The 
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment 
calculated for a calendar year that is also a rate case test year 
shall terminate on the effective date of tariff rates that implement 
a Commission approved base revenue level authorized in the Company's 
test year rate case. 

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission. 

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA shall be provided to the 
Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date filing. 
The Company will be prepared to provide information as may be 
requested to ensure adequate review by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. The 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons may propose any adjustments determined to be required to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Commission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period. 

MAUI ELECTRIC COMPANY, INC. 
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The RBA Rate Adjustment shall remain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Commission, except as specifically provided above. 

Effective June 1, 2013 to May 31, 2014 

RBA Rate Adjustment 

All Rate Schedules 0.8684. C/kWh 

F. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 6 0 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

G. SETTLEMENT AGREEMENT 

This section recognizes that provisions of the S t i p u l a t e d S e t t l e m e n t 
Agreement between the Hawaiian E l e c t r i c Companies and the Div is ion of 
Consumer Advocacy regard ing Cer ta in Regulatory Mat te rs , filed in 
Docket No. 2008-0083, which the Commission approved in Order No. 
31126, issued on March 19, 2013 apply to the RBA Provision where 
appropriate. 

H: COMMISSION'S AUTHORITY 

The Comraission may suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall remain in place until 
removed by Commission Order. 

MAUI ELECTRIC COMPANY, INC 

Transmittal Letter dated May 1, 2013. 
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MOLOKAI DIVISION 

RATE SCHEDULES (Continued) 

Date Effective 

October 1, 2010 

December 30, 2011 

December 30, 2011 

December 30, 2011 

May 4, 2012 

May 4, 2012 

January 12, 2011 

May 4, 2012 

January 12, 2011 

January 12, 2011 

May 4, 2012 

January 12, 2011 

May 4, 2012 

May 4, 2012 

January 12, 2011 

January 12, 2011 

May 4, 2012 

May 4, 2012 

May 4, 2012 

June 1, 2 013 

Character of Service 

Commercial Electric Vehicle 
Charging Service Pilot 

Schedule FIT Tier 1 and Tier 
2 

Schedule FIT Appendix I Tier 
1 and Tier 2 Agreements 

Schedule FIT Appendix II 
Queuing and Interconnection 
Procedures 

Residential Time-of-Use 

Residential Time-of-Use 

Residential Time-of-Use 

Small Commercial Time-of-Use 

Small Commercial Tirae-of-Use 

Small Commercial Time-of-Use 

Commercial Time-of-Use 

Commercial Time-of-Use 

Commercial Tirae-of-Use 

Large Power Tirae-of-Use 

Large Power Time-of-Use 

Large Power Time-of-Use 

Purchase Power Adjustraent 
Clause 

Purchase Power Adjustment 
Clause 

Purchase Power Adjustment 
Clause 

Rate Adjustment Mechanisra 
Provision 

MAUI ELECTRIC COMPANY, LIMITED 
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MOLOKAI DIVISION 

RATE SCHEDULES (Continued; 

Sheet 

151A 

151B 

151C 

151D 

151E 

151F 

151G 

151H 

152 

152A 

152B 

152C 

152D 

Schedule 

"RAM" 

"RAM" 

"RAM" 

"R7VM" 

"RAM" 

"RAM" 

"RAM" 

"RAM" 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

"RBA" 

Date 

June 

June 

Effective 

1, 

1, 

May 4, 

May 4, 

June 1, 

May 4, 

June 

June 

June 

June 

June 

June 

June 

1, 

1, 

1, 

1, 

1, 

1, 

1, 

2013 

2013 

2012 

2012 

2013 

2012 

2013 

2013 

2013 

2013 

2013 

2013 

2013 

Character of Service 

Rate Adjustment Mechanisra 
Provision 

Rate Adjustraent Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustment Mechanisra 
Provision 

Rate Adjustment Mechanism 
Provision 

Rate Adjustraent Mechanism 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 
Provision 

Revenue Balancing Account 

Provision 

MAUI ELECTRIC COMPANY, LIMITED 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

Rate Adjustraent Mechanisra ("EUVM") Provision 

Purpose 

This mechanism is subject to review and continuation, termination 
or modification in the utility's next base rate case proceeding, 
upon a showing by the utility and finding by the Commission that 
continuation or modification is appropriate. As part of its 
submitted testimony in the base rate case, the Company will include 
a sumraary report on the status of certain HCEI initiatives. The RAM 
raechanism is designed to determine the change in annual utility 
base revenue levels, recognizing certain estimated changes in the 
utility's cost to provide service. If, through the application of 
this mechanisra, it is determined that annual utility base revenues 
should be decreased or increased, then the RAM Revenue Adjustraent 
will be applied within the Revenue Balancing Account Provision. 
The RAM Revenue Adjustraent established for a RAM Period calendar 
year that is also a rate case test year shall terminate on the 
effective date of tariff rates that are implemented pursuant to a 
Commission Decision S Order for that test year. 

Definitions 

a) The Annual Evaluation Date shall be the Date the Company will 
make its annual filing under this mechanisra. The Annual Evaluation 
Date shall be no later than March 31st of each year, commencing 
March 31, 2012. 

b) The Evaluation Period is defined as the historical twelve month 
period ending December 31, of each calendar year preceding the 
Annual Evaluation Date. The Evaluation Period is used solely to 
determine achieved earnings and any sharing of such earnings above 
the Authorized Return on Equity. 

c) The RAM Period is defined as the calendar year containing the 
Annual Evaluation Date. 

d) The Labor Cost Escalation Rate shall be the applicable annual 
percentage general wage rate increase provided for in currently 
effective union labor agreements for use in escalating wage and 
salary Base Expenses for union employees to determine the RAM 
Revenue Adjustment for each RAM Period. In the event no union 
labor agreement exists for a RAM Period, the most recently 
effective annual general percentage increase rate shall apply. 

MAUI ELECTRIC COMPANY, LTD 
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RATE ADJUSTMENT MECHANISM PROVISION 
Maui, Lanai, and Molokai Divisions 

e) The Non-labor Cost Escalation Rate shall be the consensus 
estimated annual change in the Gross Domestic Product Price 
Indicator ("GDPPI") to escalate non-labor Base Expenses to 
determine the RAM Revenue Adjustment for each RAM Period. The 
GDPPI escalation rate shall be the consensus projection published 
by the Blue Chip Economic Indicators (Aspen Publishing) each 
February for the current RAM Period. In the event that the Blue 
Chip Economic Indicators forecast of the GDPPI is not available, 
the Consumer Advocate, Company, and other parties to the most 
recent rate case, with approval of the Commission, shall jointly 
select an alternative data source, or national economic index 
similar to GDPPI, as appropriate. 

f) The annual Labor Productivity Offset shall be fixed at 0.7 6 
percent (76/100 of one percent) and will be subtracted from the 
Labor Cost Escalation Rates applicable to Base Expenses to 
determine the authorized RAM Revenue Adjustment for each RAM 
Period. 

g) The Base Expenses shall be the labor and non-labor 
operations and maintenance expense amounts approved by the 
Commission in the last issued Decision & Order in the Company's 
most recent test year general rate case. Base Expenses shall not 
include any fuel, purchased power, IRP/DSM, pension, Other Post-
Employment Benefits ("OPEB"), or Clean Energy/Renewable Energy 
Infrastructure or any costs that are subject to recovery through 
separate rate tracking mechanisms. 

h) The Major Capital Projects shall be those capital investment 
projects that require an application before and approval by the 
Commission under the Commission's General Order No. 7, but 
excluding those projects included in the Clean Energy 
Infrastructure Surcharge. 

i) The Baseline Capital Projects shall be the total amounts of 
capital investment completed and closed to Plant in Service, 
excluding amounts related to Major Capital Projects. 

j) The Return on Investment shall be the overall weighted 
percentage rate of return on debt and equity capital approved by 
the Commission in the last issued Decision S Order in the 
Company's most recent test year general rate case. 

k) The Authorized Return on Equity shall be the percentage rate 
of return on equity capital approved by the Comraission in the 
last issued Decision s Order in the Company's most recent test 
year general rate case. 

1) The Exogenous Tax Changes shall be the changes in tax laws 
or regulations that are estimated to impact RBA Target Revenues 
by five hundred thousand dollars ($500,000) or more. 

MAUI ELECTRIC COMPANY, LTD. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

ra) The Rate Base shall be the average net investraent estiraated 
for the RAM Period, including each of the elements of rate base 
reflected within the most recent rate case Decision & Order 
issued by the Commission, quantified in the manner prescribed in 
part (f) of Section 2 of the Rate Adjustment Mechanism. 

n) The RAM Revenue Adjustment shall be the change in the annual 
amount of revenue required for the utility to recover the sum of 
the O&M RAM Adjustraent, Depreciation & Araortization RAM 
Adjustraent, and Rate Base Ê AM - Return on Investment Adjustraent, 
using the ratemaking conventions and calculations reflected 
within the most recent rate case Decision S Order issued by the 
Commission, quantified in the manner prescribed herein. 

o) The R7VM Revenue Adjustment determined by this RAM Provision 
is to be recovered through the RBA Provision commencing on June 1 
and over the subsequent 12 months after June 1. 

p) Earnings Sharing Revenue Credits shall be the amounts to be 
returned to customers as credits through the Revenue Balancing 
Account ("RBA") Provision, so as to implement the earnings 
sharing percentages and procedures described herein, commencing 
on June 1 of the calendar year containing the Annual Evaluation 
Date and over the subsequent 12 months after June 1. 

q) Major Capital Projects Credits shall be the amounts to be 
returned to customers through the Revenue Balancing Account 
Provision, to reduce a preceding year's RAM Revenue Adjustraent 
(including interest at the rate described in the RBA Provision) 
for specific major capital projects that were not placed into 
service within the first nine months of the preceding E^M Period 
as expected. Because the Commission's review of the Major Capital 
Projects' actual costs incurred may not occur until the rate case 
after the RAM Revenue Adjustment for these Major Capital Projects 
is collected. Major Capital Projects Credits (including interest) 
will be returned to customers for the amount of Major Capital 
Projects costs that the Comraission disallows for cost recovery. 
The Major Capital Projects Credits are to be refunded through the 

MAUI ELECTRIC COMPANY, LTD. 
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RBA Provision, commencing on June 1 of the calendar year 
containing the Annual Evaluation Date and over the subsequent 12 
months after June 1. 

r) Baseline Capital Projects Credits shall be the amounts to be 
returned to customers through the RBA Provision, to reduce a 
preceding year's RAM Revenue Adjustment (including interest at 
the rate described in the RBA Provision) for specific baseline 
capital projects that are disallowed by the Commission in a 
subsequent rate case if the disallowance reduces actual Baseline 
Capital Projects costs below the Baseline Capital Projects cost 
estimate derived using the method identified in part (f)ii. of 
Section 2 of the Rate Adjustraent Mechanism below. Because the 
Commission' s review of baseline capital projects may not occur 
until the rate case after such baseline capital projects are 
included in one or more RAM Revenue Adjustment filings. Baseline 
Capital Projects Credits shall be used to refund to customers any 
prior collections (i.e.. Return on Investment on Rate Base and 
Depreciation, plus interest) relating to the amount of Baseline 
Capital Projects costs that the Commission subsequently disallows 
for cost recovery. The Baseline Capital Projects Credits are to 
be refunded through the RBA Provision, commencing on June 1 of 
the calendar year containing the Annual Evaluation Date and over 
the subsequent 12 months after June 1. 

Rate Adjustment Mechanisra 

The Company shall file with the Commission, the Consumer Advocate 
and each party to the Company's most recent rate case proceeding, 
the schedules specified below: 

Evaluation Period Earnings Sharing: 

1. For the twelve month period ending December 31, of each year 
(the "Evaluation Period"), with the filing to be made no 

MAUI ELECTRIC COMPANY, LTD. 
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2012. 
Transmittal Letter Dated May 3, 2012. 



ATTACHMENT 2C 
PAGE 7 OF 16 

SHEET No. 151D 
Effective May 4, 2012 

RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

later than March 31, of the year following the conclusion of 
the Evaluation Period. The schedules will include the 
following: 

a) Company's recorded actual average net plant in service, 
accumulated deferred income taxes, inventory, working 
capital, and other rate base components. The schedules 
shall also show the utility's depreciation expense, 
operating and maintenance expense, income taxes, taxes 
other than income taxes, and other components of income 
for return, revenues, and capital structure, cost of 
debt, overall cost of capital, and return on common 
equity in the format set forth in the final order 
establishing the Company's latest effective rates. 

b) All applicable accounting and pro forma adjustments 
historically required in annual reports filed with the 
Commission. 

c) Pro-forma adjustments to remove from recorded revenues 
any out-of-period Earnings Sharing Revenue Credits or 
Major Capital Projects Credits recorded during the 
Evaluation Period, and 

d) A calculation comparing the achieved return on average 
common equity to the following earnings sharing grid, and 
indicating the Earnings Sharing Revenue Credit that 
should be recorded within the Revenue Balancing Account 
to effect the prescribed sharing of earnings above 
authorized levels: 

ROE at or below the 
Authorized ROE 

First 100 basis points 
(one percent) over 
Authorized ROE 
Next 200 basis points 
(two percent) over 
Authorized ROE 
All ROE exceeding 300 
basis points (three 
percent) over 
Authorized ROE 

Retained entirely by shareholders 
- no customer credits 

2 5% share credit to customers 

50% share credit to customers 

90% share credit to customers 

RAM Period RAM Revenue Adjustment: 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (continued) 
Maui, Lanai, and Molokai Divisions 

2) The Corapany shall provide additional schedules indicating 
the following proposed RAM Revenue Adjustraent calculations 
applicable for the RAM Period using the raethodology set 
forth below: 

a) The O&M RAM Adjustment shall adjust Base Expenses 
segregated between labor and non-labor components and 
treated as follows: 

i. The labor component shall be quantified for the 
RAM Period by application of the Labor Cost 
Escalation Rate, reduced to account for the 
Productivity Offset to labor expenses, including 
payroll taxes. The part of Base Expenses that 
represents labor costs for merit employees shall 
not be subject to application of the Labor Cost 
Escalation rate, nor be reduced by the 
Productivity Offset. 

ii. The Non-labor components shall be quantified for 
the RAM Period by application of the Non-labor 
Escalation Rate to non-labor Base Expenses. Non-
labor components shall exclude fuel, purchased 
power, pension/OPEBs, IRP/DSM or other rate 
adjustraent provisions. 

b) Depreciation and Araortization RAM Adjustment shall be 
quantified for the RAM Period by application of 
Comraission-approved accrual rates and raethods to the 
actual recorded Plant in Service balances at the end of 
the Evaluation Period. 

c) The Rate Base RAM - Return on Investment Adjustment shall 
be determined by multiplying the applicable Pretax Rate 
of Return times the change in Rate Base. The Pretax Rate 
of Return shall include related income taxes on the 
equity components of the Return on Investment rate 
approved by the Comraission in the last issued Decision s 
Order in the Company's most recent test year general rate 
case. The quantification of Rate Base is specified in 
greater detail in part (f) of this Section 2. 

d) The revenue impact of any Exogenous Tax Changes shall be 
included in the RAM Period calculation of the RAM Revenue 
Adjustment. 

e) Revenue taxes shall be adjusted to account for the change 
in parts (a) through (d) of this Section 2. 

f) Rate Base for the RAM Period shall be quantified as 
follows: 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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i. Plant in Service, Accumulated Depreciation, 
Accumulated Deferred Income Taxes and Contributions 
in Aid of Construction ("CIAC") shall be a two-point 
average of actual recorded balance sheet data at 
December 31 of the Evaluation Period, plus projected 
values at December 31 of the RAM Period determined 
as prescribed in parts (ii) through (v), below. 

ii. Plant in Service shall be quantified by adding to 
the recorded balances at December 31 of the 
Evaluation Period, the simple average of Baseline 
Capital Projects plant additions recorded in the 
immediately preceding five calendar years, plus the 
estimated cost of completed Major Capital Projects 
that are anticipated to be in service by September 
30 of the RAM Period. The cost of Major Capital 
Projects shall be limited to the dollar amounts 
previously approved by the Commission, and shall be 
included at the level of recorded costs if recorded 
costs are lower than the budget amounts approved by 
the Commission, and the Commission has not yet 
reviewed the project costs in a rate case, 

iii. Accumulated Depreciation at December 31 of the RAM 
Period shall be quantified by increasing the 
recorded balances at December 31 of the Evaluation 
Period by the amount set forth in Section 2 part (b) 
above, consistent with rate-making treatment. 

iv. CIAC shall be quantified by adding to the recorded 
balance at December 31 of the Evaluation Period an 
estimate of the net change for the RAM Period. The 
net change shall be based on a siraple average of 
cash and in-kind CIAC for the iramediately preceding 
five calendar years for programs (i.e., numerous low 
cost capital projects) plus specific engineering 
estimates of any contributions for the Major Capital 
Projects anticipated to be in service by September 
30 of the RAM Period. 

V. Accumulated Deferred Income Taxes shall be 

quantified by adding to the recorded balances at 
December 31 of the Evaluation Period the estiraated 
tax effect of the depreciation tiraing difference 
(i.e., difference between book depreciation and tax 
depreciation) on the Baseline Capital Projects and 
Major Capital Projects added to rate base during the 
RAM Period. 

MAUI ELECTRIC COMPANY, LTD. 

Docket No. 2009-0163; Decision and Order No. 30365, Filed May 2, 
2012. 
Transmittal Letter Dated May 3, 2012. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

vi. Working Cash and all other elements of rate base not 
specifically addressed above shall be fixed at the 
dollar amount approved by the Commission in the last 
issued Decision S Order in the Company's most recent 
test year general rate case. These elements of 
rate base shall be held constant until revised by a 
future Comraission Decision & Order in a general rate 
case. 

g.) See also Settlement Agreement section below. 

Evaluation Procedures 

Complete, indexed workpapers and electronic files supporting the 
RAM Adjustment, Earnings Sharing Revenue Credits, and Major and 
Baseline Capital Projects Credits Schedules shall be provided to 
the Comraission, the Consumer Advocate and all other parties to 
the Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date 
filing. The Corapany will be prepared to provide information as 
may be requested to ensure adequate review by the Commission, 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons. The Consumer Advocate, Other Rate Case Parties,and 
other interested persons may propose any adjustments determined 
to be required to bring the schedules into compliance with the 
above provisions and will work collaboratively to reach agreement 
on any proposed adjustments. 

The RAM Revenue Adjustment, and any prior year RAM Revenue 
Adjustments, shall be recalculated for errors in prior 
calculations and for subsequent Comraission orders that change the 
basis of prior calculations. The effect of such changes to the 
RAM Revenue Adjustment shall be implemented as described in the 
Revenue Balancing Account Provision. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the 
Corapany's filed schedules and in the absence of any protests 
submitted by the Consumer Advocate, Other Rate Case Parties, or 
other interested persons, not later than 15 days before the June 
1 effective date of the RBA Rate Adjustraent described in the RBA 
Provision tariff, the RBA Rate Adjustment incorporating the RAM 
Revenue Adjustment, Earnings Sharing Revenue Credits, and Major 
and Baseline Capital Projects Credits shall go into effect on the 
June 1 effective date, and the Commission shall confirm the 
commencement of 'the RBA Rate Adjustment in its monthly Tariff 
Order. 

Notice 

Notice of the annual Revenue Balancing Account Rate Adjustment 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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RATE ADJUSTMENT MECHANISM PROVISION (Continued) 
Maui, Lanai, and Molokai Divisions 

in newspapers of general circulation within 14 days and by 
including notification with its billing statements within 60 days 
after the Company makes its annual filing pursuant to this 
tariff. The notice to customers shall include the following 
information: 

a) A description of the proposed revision of revenues. Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each custoraer class 
and on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing 
Account Rate Adjustment may be obtained. 

SETTLEMENT AGREEMENT 

The provisions in this section are for the sole and limited purpose 
of implementing the S t i p u l a t e d Set t lement Agreement between the 
Hawaiian E l e c t r i c Companies and the Divis ion of Consumer Advocacy 
r ega rd ing Cer ta in Regulatory Mat t e r s , filed in Docket No. 
2008-0083, which the Commission approved in Order No. 31126, issued 
on March 19, 2013. 

The Company will include in the Rate Base RAM - Return on 
Investment Adjustment and the Depreciation and Araortization RAM 
Expense Adjustraent, in 2013 and subsequent years, the recoverable 
costs of the Customer Information System ("CIS") project, net of 
the Stipulated and Commission approved project cost write-downs and 
as otherwise provided for in the Stipulated Settlement Agreement. 
Recovery of the CIS costs through the RAM Revenue Adjustment is for 
the sole purpose of this settlement agreement and does not 
constitute a precedent for the recovery of any other software or 
regulatory asset deferred costs through the RAM Revenue Adjustment. 

COMMISSION'S AUTHORITY 

The Commission may suspend any or all parts of this Rate Adjustment 
Mechanisra Provision. Such suspension shall reraain in place until 
reraoved by Coramission Order. 

MAUI ELECTRIC COMPANY, LTD. 

Transmittal Letter Dated May 1, 2013. 
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Supplement To: 

Schedule R 
Schedule G 
Schedule J 
Schedule P 
Schedule F 

- Residential Service 
- General Service - Non-Demand 
- General Service - Demand 
- Large Power Service 
- Public Street Lighting 

Schedule TOU-R - Residential Time-of-Use Service 
Schedule TOU-G - Small Commercial Time-of-Use Service 
Schedule TOU-J - Commercial Time-of-Use Service 

- Large Power Time-of-Use Service 
- Standby Service 

Schedule TOU EV- Residential Time-of-Use Service with 
Electric Vehicle Pilot 

- Residential Electric Vehicle Charging 
Service Pilot 

- Commercial Electric Vehicle Charging 
Service Pilot 

Schedule TOU-P 
Schedule SS 

Schedule EV-R 

Schedule EV-C 

All terms and provisions of the above listed rate schedules are 
applicable except that the total base rate charges for each billing 
period shall be adjusted by the Revenue Balancing Account Rate 
Adjustments shown below: 

A: PURPOSE: 

The purpose of the Revenue Balancing Account ("RBA"} is to record: 1) 
the difference between the Maui Electric Company's target revenue and 
recorded adjusted revenue, and 2} monthly interest applied to the 
simple average of the beginning and ending month balances in the RBA. 
In addition, the recovery provision of this tariff provides for 
collection or return of the calendar year-end balance in the RBA and 
recovery or refund of the RAM Revenue Adjustment, Earnings Sharing 
Revenue Credits, Major Capital Projects Credits, and Baseline Capital 
Projects Credits provided in the Rate Adjustment Mechanism ("RAM") 
Provision over the subsequent June 1̂'̂  through May 31st period. 
Tracking of target revenue and recorded adjusted revenue commenced on 
the effective date of the tariff that implemented the Final Decision 
and Order in Maui Electric Company's 2010 test year rate case. Docket 
No. 2009-0163, consistent with the Final Decision and Order in the 
Decoupling case. Docket No. 2008-0274. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 1, 2013. 
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B: TARGET REVENUE: 

For the purpose of the RBA, the target revenue is the annual electric 
revenue approved by the Public Utilities Commission in the last 
issued Decision & Order in the Company's most recent test year 
general rate case, excluding revenue for fuel and purchased power 
expenses that are recovered either in base rates or in a purchased 
power adjustment clause; excluding revenue being separately tracked 
or recovered through any other surcharge or rate tracking mechanism; 
and excluding amounts for applicable revenue taxes; 

Plus: Any effective RAM Revenue Adjustment calculated under the RAM 
provision for years subsequent to the most recent rate case test year 
for which the Commission has issued a Decision & Order; and 

Less: Any applicable Earnings Sharing Revenue Credits, Major Capital 
Projects Credits, and Baseline Capital Projects Credits calculated 
under the RAM provision. 

The target revenue shall be revised to correct for any errors in the 
calculation of the RAM Revenue Adjustment for any previous period and 
for revisions to RAM Revenue Adjustments as a result of subsequent 
Commission orders that change the basis of previously calculated RAM 
Revenue Adjustments. For any corrections of errors in previously 
calculated RAM Revenue Adjustments, the target revenue shall be 
adjusted as of the date that the corrected information would have 
been reflected in target revenue. For changes in the RAM Revenue 
Adjustment as a result of subsequently issued Commission orders, the 
target revenue shall be adjusted as of the effective date of tariff 
rates that are implemented pursuant to the subsequently issued 
Commission order. 

The Commission and the Consumer Advocate will be notified of the 
target revenue revisions or corrections prior to implementation by 
the Company. There is no presumption that the target revenue changes 
are ultimately warranted or correct. In the subsequent annual March 
31 decoupling filing, the utility will have the burden to demonstrate 
that the interim changes are warranted and correctly applied. The 
Consumer Advocate will provide comments regarding the changes with 
its Statement of Position. The RBA balance and RBA Rate Adjustment 
for the following year will reflect any appropriate modifications to 
the change made by the utility in the prior year if necessary. 

Monthly Allocation Factors for the Target Revenue are as follows: 

MAUI ELECTRIC COMPANY, INC 

Transmittal Letter dated May 1, 2013. 
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8 
7 
8 
7 
8 
8 
8 
9 
8 
8 
B 
8 

100 

29% 
35% 
28% 
88% 
38% 
51% 
87% 
00% 
34% 
78% 
19% 
13% 

00% 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued! 
Maui, Lanai, and Molokai Divisions 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

These factors are based on the MWH sales forecast that is approved by 
the Coramission in Maui Electric Company's 2012 test year rate case 
and shall be updated in any subsequent test year rate case. 

C: BALANCING ACCOUNT ENTRIES: 

Entries to the RBA will be recorded monthly. A debit entry to the 
RBA will be made equal to the target revenue as defined in Section B. 
above, times the appropriate monthly allocation factor in the table 
above. A credit entry to the RBA will be made equal to the recorded 
adjusted revenue. The recorded adjusted revenue is defined to 
include the electric sales revenue from authorized base rates, plus 
revenue from any authorized interim rate increase, plus revenue from 
any RBA rate adjustment, but excluding revenue for fuel and purchased 
power expenses, IRP/DSM, any Commission Ordered one-time rate refunds 
or credits or other surcharges, and adjusted to remove amounts for 
applicable revenue taxes. 

Interest will be recorded monthly to the RBA by multiplying the 
simple average of the beginning and ending month balance in the RBA 
times the Interest Rate divided by 12. The Interest Rate shall be 6 
percent. 

D: RECOVERY OF BALANCING ACCOUNT AMOUNTS: 

At the Annual Evaluation Date provided in the Rate Adjustment 
Mechanism Provision, the Company will file with the Commission a 
statement of the previous calendar year-end balance in the RBA and 
the RAM Revenue Adjustment for the current calendar year, along with 
supporting calculations. 

MAUI ELECTRIC COMPANY, INC. 

Transmittal Letter dated May 1, 2013. 



Superseding Sheet No. 152C 
Effective May 4, 2012 

ATTACHMENT2C 
PAGE 15 OF 16 

REVISED SHEET NO. 152C 
Effective June 1, 2013 

REVENUE BALANCING ACCOUNT ("RBA") PROVISION (Continued) 
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Both an amortization of the previous calendar year-end balance in the 
RBA, adjusted for any Earnings Sharing Revenue Credits or Major 
Capital Projects Credits, Baseline Capital Projects Credits or 
corrections, and the RAM Revenue Adjustment will be recovered through 
a per-kWh RBA rate adjustment, over the 12 months from June 1 of the 
current calendar year to May 31 of the succeeding calendar year. The 
recovery through the RBA Rate Adjustment of a RAM Revenue Adjustment 
calculated for a calendar year that is also a rate case test year 
shall terminate on the effective date of tariff rates that implement 
a Commission approved base revenue level authorized in the Company's 
test year rate case. 

Revisions to Target Revenue based on corrections for errors and 
subsequently issued Commission orders, described in Section B above, 
will not be reflected in the RBA Rate Adjustment until a succeeding 
June 1 to May 31 period, unless otherwise ordered or approved by the 
Commission. 

Complete, indexed workpapers and electronic files supporting the 
previous year-end balance in the RBA shall be provided to the 
Commission, the Consumer Advocate and all other parties to the 
Utility's most recent rate case proceeding ("Other Rate Case 
Parties"), if any, coincident with the Annual Evaluation Date filing. 
The Company will be prepared to provide information as may be 
requested to ensure adequate review by the Commission, Consumer 
Advocate, Other Rate Case Parties, and other interested persons. The 
Consumer Advocate, Other Rate Case Parties, and other interested 
persons may propose any adjustments determined to be required to bring 
the schedules into compliance with the above provisions and will work 
collaboratively to reach agreement on any proposed adjustments. 

As described in Sections 6-61-61 and 6-61-111 of the Hawaii 
Administrative Rules, Title 6, Chapter 61, based upon the Company's 
filed schedules and in the absence of any protests submitted by the 
Consumer Advocate, Other Rate Case Parties, or other interested 
persons, not later than 15 days before June 1st, the RBA Rate 
Adjustment shall go into effect on June 1st, and the Coramission shall 
confirm the commencement of the RBA Rate Adjustment in its monthly 
Tariff Order. 

E: REVENUE BALANCING ACCOUNT RATE ADJUSTMENT: 

The RBA Rate Adjustment is comprised of the calculated values from 
Section D above, adjusted to include amounts for applicable revenue 
taxes, and calculated based on the Company's forecast of mWh sales 
over the RBA Rate Adjustment recovery period. 

MAUI ELECTRIC COMPANY, INC. 
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The RBA Rate Adjustraent shall reraain unchanged during the recovery 
period unless further modification is required by order or approval 
of the Comraission, except as specifically provided above. 

Effective June 1, 2013 to May 31, 2014 

RBA Rate Adjustraent 

All Rate Schedules 0.8684. C/kWh 

F. NOTICE 

Notice of the annual Revenue Balancing Account Rate Adjustraent 
filing shall be provided to all affected customers of the Utility 
in accordance with the provisions of this section by publication in 
newspapers of general circulation within 14 days and by including 
notification with its billing statements within 60 days after the 
Company makes its annual filing pursuant to this tariff. The 
notice to customers shall include the following information: 

a) A description of the proposed revision of revenues, Earnings 
Sharing Credits, and Major or Baseline Capital Projects 
Credits; 

b) The effect on the rates applicable to each customer class and 
on the typical bill for residential customers; and 

c) The Company's address, telephone number and website where 
information concerning the proposed Revenue Balancing Account 
Rate Adjustment may be obtained. 

G. SETTLEMENT AGREEMENT 

This section recognizes that provisions of the S t i p u l a t e d S e t t l e m e n t 
Agreement between the Hawaiian E l e c t r i c Companies and the Divis ion of 
Consumer Advocacy regard ing Cer ta in Regulatory Mat te r s , filed in 
Docket No. 2008-0083, which the Commission approved in Order No. 
31126, issued on March 19, 2013 apply to the RBA Provision where 
appropriate. 

H: COMMISSION'S AUTHORITY 

The Coramission raay suspend any or all parts of this Revenue Balancing 
Account Provision. Such suspension shall reraain in place until 
removed by Comraission Order. 

MAUI ELECTRIC COMPANY, INC 
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STATE OF HAWAII ) 
) SS. 

CITY AND COUNTY OF HONOLULU ) 

Patsy H. Nanbu, being first duly swom, deposes and says: That she is Vice President of 

Maui Electric Company, Limited, Applicant in the above proceeding; that she makes this 

verification for and on behalf of Maui Electric Company, Limited, and is authorized so to do; 

that she has read the foregoing Tariff Transmittal, and knows the contents thereof; and that the 

same are true of her own knowledge except as to matters stated on information or belief, and that 

as to those matters she believes them to be true. 

Subscribed and swom to before 
me this 1''day of May, 2013. 

DEBORAH ICHISHITA 

Notary Public, State of Hawaii 

My Cominission expires _ ^ ^ i ^ ^ ^ ^ 
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